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NEGOTTATED CONTRACT Contract No. _ JEx1ABaD

Contract For: See Schedule Amount: See Schedule
. Mail Yavoices to!: Performance Period:
4 See Schedule

Administrative Data:

This contract is entered into by and between the United States of

America, hereinafter called the Government, represented by the Con-

tracting Officer executing this contract, and the above named Con-

tractor which is a corporstion, incorporated in the State of - 25X1A5a1
hereinafter called the Contractor.

The parties hereto agree that the Contractor shall furnish the facili-
ties and deliver all supplies and perform all the services set forth
in the attached Schedule issued hereunder, for the consideration stated
therein.

The rights and obligations of the parties to this contract shall be
subject to and governed by the attached Schedule and General Provisions.
In the event of any inconsistency between the Schedule and the General
Provisions, the Schedule shall euntrol.

IN WITNESS WHEREOF, the parties hereto have executed this contract as

of SEP 9 1958 , 1958.

Signatures:

THE UNITED STATES OF AMERICA

By,

Contracting
N4 25X1A2e

Title

25X1A5a2
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CERTIFICATE
25X1A5a2
L  cotity ot
I am the_ sgqigtent Secretery of the Corporation named
' 25X1Ab5a2
who

a8 Contractor herein; thl.t-

signed this contract on behalf of the Contrasctor was then o, oo oo

“—M&Mﬂi&#ﬂﬂﬂﬁ—“ said Corporation; that said con-
tract was duly signed for and in behalf of seid Corporation by

- suthority of its governing body, and i1s within the scope of its Cor-

porate powvers.

25X1A5a2

Assistant Secretary ~ DT

~5E8REF
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PART I - SCOPE OF WORK

Contractor shall furnish the necessary eagineering, design and
development to accomplish the work set forth in Appendix I attached
hereto and made & part of this contract.

'PART ITI - DELIVERY

The Coutractor shall accomplish the work and submit the required
Treports in accordance with the provisions of Appendix I mentioned in
PART I hereof. 25X1A1a

PART III - RSTIMATED COST AND FIXED FEE 25X1A1a

a. The total estimated cost for the performance of this contract,
exclusive of the fixed fee, is _’° :

~ b. The fixed fee for the performance of this contract is -
PART IV - PAYMENT

a. In sccordance with the provisions of Clause b of the General
Provisions of this contract emtitled, "Allowsble Cost, Fixed Fee, and
Payment”, the Government shall Pey the Contractor, as full compensation
for the performance of this contract, the fixed fee as specified in
PART III above, and the Allowable Cost ineurred by the Comtrsector in
the performance of this contract, and acoepted by the Contracting Officer
as chargeable im secordance with "Coutract Cost Principles, Section IV,
Part 2, Armed Servises Procurement Regulations.” It beling understood sad
sgreed, without limiting the gemerality of the foregaing, that the fol-
lowing shell be considsred as allewable ftems of eost incurred hereunder

¥hen incurred or paid by the Contractor:

(1) Costs for overtime work shall be an alloweble item of
cost hereunder only if, and to the extent » that such
overtime work has been authorized by the Contracting

" Officer.

(2) Costs of ordinary plant rearrangement or relocation of
facilities, and costs of extraordinary plant rearrangement
or relocation of facilities when approved in vriting by the
Contracting Officer prior to the meking thereof by the
Contractor, as required in the performance of this contract
except to the extent that the Contractor is reimbursed for
such costs under facilities contracts between the Government
and the Contractor or to the extent provision is made apart
from the contract or said facilities contracts for the
Payment of such costs by the Government or otherwise than
by the Contractor.

(3) Costs of premiums of group life policies and on insurance
carried by the Contractor with respect to personnel parti-
cipating in flights, irrespective of the fact that the

Contractor is named as the beneficiary in such policies
provided that the proceeds from any such policies are not
retained by or do not ifmure to the benefit of the Con-
tractor.

v §
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(4) Costs as approved by the Contrncting Officer incurred
in connection with acguisition of patents and licenses,
purchased designs, and royaliy payments.

(5) Costs incurred by the Contractor in excess of gross re-
ceipts in connection with the operatlon of food service
facilities at plants operated by the Contractor primarily
for the use of Contractor's and Government personnel snd
other persons doing business at said plants shall be
sllowable items of cost hereunder to the extent allocable
to this contract. All gross receipts received by the
Contractor in excess of all costs incurred from its
operation of sald facilities shall be credited to the
Government to the extent allocable to this contract in
reduction of costs under this contrset.

(6) Costs (including normal meintenance costs) incurred by the
Contractor in repairing and rehabilitating machinery and
equipment authorized for use or asguired by the Contractor
pursuant to Special Facilities Contracts between the
Government and the Contractor shall be an allowable item
of indirect cost for the year in which subject expenses
were incurred; provided such repairing and rehabilitating
were performed in accordance with the provisions of the
Special Facilities Contracts referred to hereiln as the -
same have heretofore or may hereafter be amended. It is
agreed and understood that repairing and rehabilitating
as used herein shall be distinguished from the moderaniza-
ticn of facilities and shall be cousidered to mean such
restoration of any item of facilities to its original con-
figuration and/or such replacing of worn-ocut parts or sub-
stitute parts intended for the same purpose as is beyond
the scope of normal parts replacement but does not result
in a change in the original design or an enhancement of the
original operating efficiency of such item of facilities.
The cost of replacing parts pursuant to the modernization
program authorized by any Special Facilities Contract shall
be borne by the Contractor and reimbursement therefor apught
under sald Facilities contract.

(7) The allocable portion of costs of all shop supplies, main-
tenance supplies, engineering and blueprint supplies, perish-
able tools (to the extent not capital items), and other
similar items purchased by the Contractor during the period
of this contract shall be allowable items of cost at the
time of payment therefor.

(8) Costs of materials, parts or equipment purchased or fabri-
cated in connection with the performance of this contract
which were transferred to other Government CPFF contracts
on a transfer of accountability basis provided such trans-
fers are approved by the Contracting Officer.

Sanitized - Approved For Release : CIA-RDP64-00360R000800020019-2
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(9) The cost of personnel movemeut of a special nature and
relocation of executive, technicael and key personnel
shall be a proper item of indirect cost only if such
movement and cost thereof are approved by the Contracting
Officer, and then only to the extent that the Contractor
is not directly reimbursed for such ecosts under the pro-
visions of this or any other contract with the Goverpment.

(10) Costs, as determined to be allowable to thls contract by
the Contracting Officer, of general research and develop-
ment which 1e beneficial to the design, development and
manufacture of alreraft and related products but not
specifically applicable to any particular contract shall
'be alloweble items of cost herennder as an indirect cost.
A pegotiated allowance for general research and development
based upon evaluation of the Contractor’s general research
program and its reletionship to problems or projects of
& military nature by any Military Depertment shall be
allocated to the contract in accordance with this clause.

(11) It is recognized by the parties hereto (1) that Contractor
has an established incentive compensation plan for its
officers and employees, (1i) that the estimated cost
herein does not include any allowance for the cost of such
plan, and (iii) that a change in Government policy regard-
ing the treatment, for contract purposes, of the cost of
such plan is anticipated prior to the completion of this
contract. Accordingly, it is agreed that if at any time
prior to final payment under this contract this policy
of the Government 1s changed, as evidenced by changes in
the Armed Services Procurement Regulation or otherwise,
to recognize any portion of the cost of such plan as an
allovable item of cost under cost reimbursement contracts
of this type, then the cost of such & plan allocable to
this contract shall be allowable hereunder and, upon the
request of the Contractor, an equitable adjustment of the
estimated cost set forth herein shall be negotiated by the
parties to reflect the estimated cost of such plan allocable
to this contract, and the contract shall be amended accord-

ingly.

b. For purposes of billing current costs incurred under this con-
tract or until such time as an audit of Contractor's interim or final
vouchers or involces is made by the Contracting Officer or his suthorized
representative, the Contractor shall use the following rates in computing
costs incurred hereunder:

"Those rates which are currently approved by the cognizant

military department for billing purposes under CPFF con-
tracts.”
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¢. Contresctor shall be paid the fixed fee stated in PART III
hereof in monthly instsllments based on allowable costs incurred by
the Contractor and approved by the Contracting Officer computed at
the same ratio that the total fixed fee stated herein is to the total
estimated cost stated herein, gudbject, however, to the withholding
provisions of paragraph (¢) of Clause I of the General Provisions hereof.

PART V - ANTICIPATORY COSTS

All costs which have been incurred by the Contractor on or after
16 July 1956 in anticipation of and prior to the signing of this con-
tract, and vhich, if incurred after the signing of this contract, |
would have been counsidered as items of Allowable Costs hereunder, will ‘g
be accepted by the Contracting Officer ss costs under this contract. \

PART VI - WAIVER OF REQUIREMENTS OF GENERAL PROVISIONS |

Notwithstanding the requirements of any of the General Provisions \
of this contract to the contrary, whensoever the Contractor, in per- \
formance of the work under this coatract, shall f£ind that the require- |
ments of any of the clauses of the General Provisions are in conflict \
with security imstructions issued to the Coatraector by the Contracting
Officer or by his duly suthorized representative for security matters,
the Contractor shall call the attention of the Contracting Officer to
such conflict and the Contracting Officer or his duly authorized repre-
sentative for security matters shall (1) modify or rescind such security
requirementas or (i1) the Contrascting Officer shall issue to the Con-
tractor a vaiver of compliance with the requirements of the Jeneral
Provisions conflicting with such security requirements. Any waiver of
compliance with the General Provisions of this contract issued by the
Contracting Officer shall be in writing, except that the approval by
the Contracting Officer of any subcontract issued hereunder by the
Contractor shall be deemed to constitute approval of waiver of any

clauses of the General Provisions in conflict with the stipulations of
such subcontract. -

PART VII - SPECIAL SECURITY RESTRICTIONS

The Contractor shall not reveal (i) the specific nature or any
details of the work being performed hereunder or (ii) any information
vhatsoever with respect to the department of the Governmeut spousoring
this contract and the work thereunder except as the Contractor is
directed or permitted to reveal such information by the Contracting
Officer or by his duly authorized representative for security matters,
&nd notwithstanding any clause or section of this contract to the con-
trary, the Contractor shall not interpret any olsuse or section of this
contract as requiring or permitting divulgence of such information to
any person, public or private, or to any officer or department of the
Government without the express consent of the Contracting Officer or
his duly authorized representative for security matters.

.
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PART VIII - AUDIT
Audit of costs hereunder shall be by the cognizant military

sudit agency, in accordance with security requiremente which shall
be agreed upon between the Contractor and the Coutracting Officer.
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GENERAL PROVISIONS
DEFINITIONS (ASFR 7-103,1 AFPI 7-403,1)

As used throughout this contract, the following terms shall
have the meanings set forth belows '

(a) The term "Secretary" means thes Secretary, the Under
Secretary, or any Assistant Secretary’ of the Department and the
hend or ary assistent head of the executive agency; and the term
"his duly authorized represontative" meuns any person or persons
or board (other than the Contracting Officer) authorized to act

- for thz Sseretary,

(b) The term "Contracting Officer" means the person executing
this contract on behalf of the Govermment, and any other officer
cr olvillon employee who is a properly desipnated Contracting
Q7iicer: and the term incivies, except as otherwise provided in
thin ecatract, the aunthorized representative of a Cortracting
Officer acting within the limiss of his authority.

(¢) Except as otherwise provided in this contract, the ternm
"aubeontracts" includes purchass orders under this contract,

(@) (AFPI 7-307.,1) The term "econtract work"™ i ans all work
to be performed under “his contract including eny «udles covering
furdamental, theorstical, or experimental investigetions; any
extongion of the investipgative findings and thecries of &
seisatific or technizel nature into prectical applicetion; any
targible items, hereinafter referred to as "supplies,!" furnished
to the Government; and any reports, data, computations, plcus,
drawings, and specifications with respect to any of the foregoing,

CHANGES (AFPI 7-403,2)

The Contracting Officer may at any tiie Ly a written order, moke
changes in or additions to the drawings and specificatiors, issue
additicnal instructions, require additional work within the general scope
of the contract, or change the place of delivery, method of shipment,
or the amount of Govermment~Furnished property. If any such change
causes an increase cr decrease in the estinmated cost of, or the time
required for performance of this contract, or otherwlse affects any

(Cﬁ%iltizgg - Pﬁgproved For Release : CIA-RDP64-00360R000800020019-2
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other provision of this contract, an equitable adjustment shall be

.. 22 (1) in the estimated cost or delivery schedule, or both, (ii)

in the smount of any fixed fee to be paid to the Contractor; and

(141) in such other provisions of the contract as may be so affected,
an” the contract shall be nodified in writing accordinglys Any claim
by the Contractor for adjustment undgr this clause must be asserted
within sixty (60) days from the date of receipt by the Contractor of
the notiflcation of chenge; Provided, however, That the Contracting
Ot~icer, if he decides that the factd justify such action, may receive
ani ect upon any such claim asserted at any time prior to final payment
wler this contract. Failure to agree to any adjustment shall be a
dispute concerning a question of fact within the meaning of the clause
ot this contract entitled "Disputes.! However, nothing in this clause
shull excuse the Contractor from progeeding with the contract as
coraged, g

LLMITATION OF COST (43PR 7-2035,3 AFPI 7-403,3)

(a) It is estiiated that the total cost to the Govsrnment,
exclusive of any fixed fee, for the performance of *iis contract will
not excoed the estimated cost set forth in the 3chelule, and the
Coatractor agrees to use its best efforts to perfcim the work specified
in the Schedule and all obligations under this contract within such
estinated cost, If at any time the Contractor has reason to bal leve
that the costs which it expects to itcur in the performance of this
eoutract in the nex. succeeding thirty (30) deys, when added to all
coste previously incurred, will exceed eighty-five percent (85%) of the
estimated cost then set forth in the Scheduls, or if at any time, the
Coritractor has reasoi. to believe thut the total cost to the Govermment,
axzlusive of any fixed fee, for the performance of this contract will
L2 cubstantially greater or less than the then estimated cost thereof, the
Contractor shall notify the Contracting Officer in writing to that
elrect, pgiving its revised estimate of such total cost for the
performance of this contract. o

(b) The Govermuent shall not be obligated to reimburse the
Contractor for costs incurred in excess of the estimated cost set
forth in the Schedule and the Contractor shall not be obligated to
contiauve performance under the contract or to incur costs in excess of
thz estirated cost set forth in the Schedule, unless and until the
Centracting Officer shall have notified the Contractor in writing that
such estimated cost has been increased and shall have specified in such
notice a revised estinated cost which shall thereupcn constitute the
estimated cost of performence of this contract, When and to the

-2-
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extent that the estimeted oost set forth in the Schedule has been
increased, any cost incurred by the Conttactor it excess ef such

estimated cost prier to the increase in estiftated cost shall be

allowable to the same extent as if such césts had been incurred

after such increase in estimated cost,

ALLOWAPLE COST, FIXED FEE, AND PAYWENT (ASFR 7-203.4 AFPL 7-403.4)

(2) For the performance of this contract, the Govermment shall
pay to the Contractor the cost therenf determined by the Contracting
Cfflcer to be allowalle in accordance with Part 2 of Section XV of
the Armed Servlices Procurement Regulation as in effect on the date
o1 thls contract and the Schedule (hereinafier referred to as "Allow—
atie Oost"), plus such fixed fee, if any, as may be provided for in
the Schiedule,

(b) Once each month (or at more frequent intervals, if approved
by the Contracting Offilcer) the Contractor may subrilt to an authorized
representative of the Contracting Officer, in such forn and reasonable
detall as such representative may require, an invoice or public voucher
supperted by a statement of cost incurred by the Contractor in the
berformance of this contract and clalmed to constitute Allowable Cost,
Each statement of cost shall be certified by an officer or other
responsible official of the Contractor authorized by it to certify
sucii gtatement,

(¢) As promptly as may be practicable after receipt of each
1.-7oice or voucher and statement of cost, the Govermment shall, except
as hereinafter provided and sutlect to the provisions of paragraph (d)
below, make payment thereon as approved by the Contracting Officer,
After payment of eighty-five percent (85%) of the fixed fee set forth
in the Schedule, as from time to time amended, further payment on
account of the fixed fee shall be withheld until a reserve of either
(1) fifteen percent (15%) of the total fixed fee or (ii) £100,060,
whichever amount is less, shzoll have been set aside, such rescrve or
the balance thereof to be retained until the execution and delivery
of a release by the Contractor as provided in paragraph (e) hereof,

(d) At any time or tines prior to final payment under this contract
the Contracting Officer may cause to be made such audit of the invoices
or wouchers and statements of cost as shall be decmed necessary, FEach
pajment theretofore made shall be subject to reduction to the extent of
amunts Included in the related invoice or voucher and statement of cost
wrich are found by the Contracting Officer on the basis of such audit not

Lo constitute Allowable Cost, and shall also be subject to reduction for

(CF¥F ipr, 18, !'53)
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overpayment or to increase for underpayments on prefeding involces
or vouchers, On receipt of the voucher or.invoice designated by the
Contractor as the Ycompletion voucher! or flcompletion invoice™ and
statement of cost, which shall be submitted by the Contractor as
promptly as may be practlcable following qdmpieﬁion of the work under
thle contract but in no event later than one (l) year (or such longer
pericd as the Contracting Officer may, in.his discretion, approve in
writing) from the date of such completien, end following compliance
by the Contractor with all provisions of this contract (including,
without limitation, provisions relating to patents and the provisions
of paragraphs (e) and (f) of this clause), the Govermment shall as
pronplly as may be practicable pay any balance of Allowable Coste

(e) The Contractor and each assignee under an assignment
entered into under this contract -wnd in offoct ot thé tiwe of final
payaent under this contract shall execute and deliver at the time of
and as a condition precedent to final payuent under this contract, a
release discharging the Govermnent, its officers, agents and enployzes
of and from all llabilities, obligations and clains arising out of or
under this contract, subject only to the following exceptionst

(1) Specified olains in stated amounts or in estimated
anounts where the anmounts are not susceptible of
exact statenent by the Contractors

(2) Clains, together with reasonable expenses inciden-
tal thereto, based upon the liabilities of the
Contractor to third parties arising out of the per—
formance of the contract, which are not known to the
Contractor on the date of the execution of the
release, and of which the Contractor gives notice
in writing to the Contrac¢ting O0fficer not more than
six (6) years after the date of the release or the
date of any notice to the Contractor that the
Govermment is prepcred to iake final payment, which—
ever 1s earller,

(3) Clains for reinbursement of costs (other than
expenses of the Contractor by resson: of its inden~
nification of the Government against patent liabil-
ity), including reasonsble expenses incidental
thereto, incurred by the Contractor under the
provisions of the contract relating to patents.

(£f) The Contractor agrees that any refunds, rebates or credits
(including any interest thereon) accruing to or received by the

-4 -
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Contractor or any assignee wrich arise out of the performance of this

cortract and on account of which the Contradtor has received reimburse-
- ut shall be peid by the Controctor t¢ the Govermment, The Contractor
»ad each assignee under an assignment entered into under this contract
.nd in effect at the time of finel payment under this contract shall
eXecute and deliver at the time of and as a condition precedent to
final payment under this contract, an assignment to the Govermment of
refunds, rebates or credits (including any interest thereon) arising out
¢ T the performance of this contract; in forn and substance satisfactoyry
to the Contracting Officer., Reasonable expenses incurred by the
Contractor for the purpose of securing any such refunds, rebates or
credits shall constitute Allowable Cost when approved by the Contracting
Officer, :

{(g) Any cost incurred by the Contractor under the terms of this
contract which would constitute Allowable Cost under the provisions of
this clause shall be included in determir?ng the amcnnt peyable under
this contract, notwithstanding any Provisions contzined in the specifie=
ration: or other documents incorporated in this contract by refereance,
designating services to be performed or materials to be furnished by
the Contractor at %is expense or without cost to the Government,

(h) Payment of the fixed fee shall be made to the Contractor as
provided in the Scledule subject, however, to the withholding provisions
of paragraph (c) hereof,

T4SPECTION AND CORRECTION OF DEFECTS (AFPI 7-403,5)

(a) A1l work under this contract shall be subject to inspection
aod test by the Govermment, to the extent practicable at all reasonable
tines and places including the period of performance, and in any event
»~ior to final accertance, The Contractor shall provide end naintain
ca inspection systen acceptable to the Govermment covering the work
“qereunder, The Govermment, through any authorized representative, may
inaspect the plant or plants of the Contractor or of any of its subcon-
tractors engaged in the perférmence of this contracte If any inspection
cr test 1s made by the Government on the premige of the Contractor or o
gubcontractor, the Contracter shall provide and chell require subecor-
tractors to provide all reusonable facilities and assistance for ihe
safoty and convenience of the Government inspectors in the perforiance
of their duties, All inspections and tests by the Government shzil be
perforned in such a menner as will not unduly delay the work, TFinal
inspection and acceptance by the Govermment shall be made as prompltly as
practicable after delivery. The time and place of delivery, finzl '
inspection, and acceptance shall be as set forth in the Scheduleo

(b) The Contractor warrants that the services rendered in the
perfornance of this contract will conform to the requirements of this
contract and to LIgh professional standards in the field and that any
article delivered to the Govermment under thils contrsct will conform

A-RDP64-00360R00080002001 9-2
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%0 the requirenents of this controet and will not be defective in naterial
or workmanship,

(c) At any tine during performance of this contract, but not later
than six (6) ronths (or such other period as nay be provided in the
schedule) after final acceptance, the Governnent may require the Contractor
to renedy by correction or replacenent as directed by the Contracting
Officer, any failure by the Contractor to couply with its obligations under
paragraph (b) herecof, Except as otherwise provided in paragraph (d) here-
of, the cost of any such replacenent or correction shall be included in
"Allownble Cost" determined as provided in the clause oi this contract
entit’ 1 "Allowable Cost, Fixed Fee and Paynment, " hut no additional fee
shall be poyoble with respect thereto. Corrected articles shall not be
tendercd aguin for acceptance unless the former tender and the requirc—
nent of correction is disclosed, If the Contractor fails to proceed with
Teasonable prouptness to perforii such replacenent or corrcction, the
Govermaent (i) may by contract or otherwige perfors such replacenent or
correction and charge to the Contractor any inereased cost occasioned
the Governnent thereby, or mey reduce any fixed fee payable under this
contracs (or require repayment of any fixed fee theretofore paid) in auch
anount as moy be equitable under the circunstances; or (11) in the case
of articles not delivered;, may require the deliv:ry of such articles amf
shall have the right to reduce any fixed fec payable under this contract

“(or to require repaynent of any fixed fee theretofore paid) in such
anount s may be equitabic under the circunstances; or (iii) nay terminate
this contract for default as provided in the clause of this contract
entitlod "Termination," TFallure to agree on the arount of any such
increcsed cost to be charged to the Contractor or to such reduction in,
or repaynent of, the fixed fee shall be a dispute concerning a question
of fact within the deaning of the clause of this contract entitled
"Disputcs™n,

(@) Notwithstending the provisions of paragreph (c) hercof, the
Governnent nay at any time regiire the controctor to remedy by correction
/or replacenent, without cost to the . Governnent, any failure by the
Contractor to eonply with its ohligations under paragraph (b) hereof,
if such failure is due to fraud, lack of good foith, or willful nis—
conduct on the part of any of the contractor!s directors or officers, or
on the part of any of its hanagers, suporintendents, or other equivalent
representatives, who has supervision or direction of (i) a1l or
substantially all of the Contractor's business; or (ii) all or substan-
tially all of the Contractor!'s operations at any one plant or separate
location in which this contract 1s being perfornied; or (iii) a scparate
and conplete major industrial operation in conncction with the perforti~
Ance on this contract, Fraud, lack of good faith, or willful nisconduct
on the part of any of such superviséry personnel shall be deered to
inelude the selection of individual enployees or the retention of enployees
atter any of such suporvisory perscnnel has re.son to believe that such
wployees vre habitually careless or otherwise unqualified,
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(e) Corrected articles tendered ag replacenents shall be subject to
the provisions of this clause in the sane nanner and to the same extent

3 supvlies originally delivered under this contract,

(.} The Contractor shall make 1ts récords of all inspection work
‘availatle to the Govermment during the performance of this contract and
for such longer periods as may be specified 1n this contract,

(g Except as provided in this clause and as may be provided in the

Schedule, the Contractor shall have no obligation or liability to correct

or replace supplies or lots of supplies which at the time of delivery are

defective in materials or workmanship or otherwise not in conformity with
the requlrenents of thig contract,

ASSIGNMENT OF CLAIMS (ASPFR 7-103.8 AFPT 7-403.6)

-~ {a) DPursuant to the provisions of the 4ssigmrient of Claims Act of
1940 as anended (31 U.8, Code 203, 41 U,5, Code l§),-if this contract

» cleims for monies due
2r.to becone due the Contractor from the Government under this contract
nay be assigned to a bank, trust company, or other financing institution
ineluding any Federal Lending agency, and may thereafter be further
asgigned and reassigned to any such institution., Any such assigmment or
reasslgmnent shall cover &)1 amounts payable under this contract and not
already paid, and shall not be made to more than one party, except that
&y such assignment or recisiginent may be made to one party as agent or
trustee for two or iore parties participating in such finuncing, Notm
ilthstarding any provision of this contract, payments to an asgignec of
My monies due or to become due under this contract shall not, to the
xtent provided in said act as anended, be subject to reduction or set-off,

i

(b) In no event shall coples of this contract or of
‘pecificotions, or other similor documents relating to werk under this
ontract, if narked "Top Secret”, "Secret!, or "Confidential, be
‘irnished to any assignee of any clain arising under this contract or
0 any other person not entitled to reecolive the sane; provided, That
- eopy of any part or all of this contract so marked may o furnished,
 any information contained therein my be disclosed, to such assighnoco
Pon the prior written authorization of the Contracting Officer,

any plans,

ECORDS (ASPR 7-203.,7 AFPT 7-403.7)

(a)(l) The Contractor agrees to maintain books, records, docunents
nd other evidence pertaining to the costs and expenses of this contract
hereinafter collectively called the "records") to the extent and in such
ztall as will properly retlect all net costs,

direct and indirect of
lbor,'mntorials, equipnent, supplies and scrvices, and other costs
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and expendes of whatever mature for which foimbufsomont is clained under
the provisions of this contract, The Oontraqfof s accounting proccdurecs
and practices shall be subject to the approval of the Contracting Officer;
provided, however, that no material change will be required to be made

in the Contractor's accounting procedures and practices if they conforn
to generally accepted accounting practices and if the costs properly
applicable to this contract are readily ascertainable therefrorie

(2) The Contractor agrees to nake available at the office of the
Contractor at all reasonable times during the period set forth in sub-
poragr:ph (4) below any of the records for inspectior, audit or repro-
ducti:n by an authorized representative of the Contracting Officer,

(3) In the event the Contracting Officer or any of his duly authorized
representatives deternines that his audit of the amounts reimbursed under
this contract as transportation charges will be nmade at a place other
than the office of the Contractor, the Contractor agrecs to deliver, with
the reimbursenent voucher covering such charges or as nay be otherwise
spocified within two years after relubursenent of charges covercd by any
such voucher, to such representative as nuy be designated for that
purpcse through the Contracting O0fficer such docunentary evidcnce in
support of tramsportation costs as may be required by the Contracting
Officer or any of his duly cuthorized representatives,

(4) Except for docunentary ovidence delivered to the Govermment
pursu.at to subparagrapa (3) above, the Contractor shall preserve and
nmake availeble its records for a period of six years (unless a longer
period of tine is provided by applicable statute) from the date of the
voucher or invoice submiited by the Contractor aftcr the completion of
the werk under the contract and designated by the Contractor as the
Teonpletion voucher® or "completion invoice" or, in the event this con-
traet has been conpletely terninated, from the date of the termination
settlenent agrecnent; provided, however, the rocords which relate to
(Ai appeals under the clause of this contrect ontitled "Disputes”,

(B) litigation or the settlement of claims arising cut of the performance
of this contract, or (C) costs or expenses of the contract as to

which exception has becn taken by the Contracting Officer or any of his
duly authorized roprosentatives, shall be retained by the Contractor
until such appeals, litigation, claims, or excentions have been dispcesed
of, but in no event for less than the six-year pericd nentioned above.

(5) Fxcept for documentary evidence delivered pursuant to sub—
paragraph (3) above, and the records described in the proviso of sub-
paragraph (4) above, the Contractor nay in fulfillment of 1ts
obligation to retain its records as required by this clausc substitute
photographs, rmicrophotographs or other authentic reproductions of such
records, after the expiration of two years following the last duy of
the neath of veinburscnent to the Contractor of the invoice or voucher
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tc which such records relate, unless @;shérter period is authorized by
the Contracting Officer with the conelirrgnce of the Comptroller of the
Contracting Govermment Agency or his authorized representatives,

(6) The provisions of this.paragraph (&), including this sub=
paragraph (6), 8hall be applicable to’and included in each subcontract
hereunder which is on a cost, cost-plil-g-fixed-fee, time-and-material
or labor-hour basis. ’

(b) The Contractor further agregs to include in each of his sub-
cc. tracts hereunder, other than those set forth in subparagraph (a)
(6) above, a provision to the effect that the subcontractor agrees that
the Contracting Officer or any of his'duly authorized representatives,
shali, until the expiration of three years after final payment under
th~ subcontract, have accegs to and the right to examine any directly
pex tinent tooks, documents, papers, and records of such subcontractor
involving transactions related to the subcontract, The term '"sub-
contract," as used in this paragraph (b) only excludes (i) purchuos
orders not exceeding ?l,OOO and (ii) subcontracts or purchezse orders
for public utility services at rates established for uniform applice
ability to the genersl public,

SUBCONTRACTS (ASFR 7-203,8 AFPI 7-403,8)

(a) The Contra:ior shall give advance notificazion to the Con-
trooting Officer of ..y proposed subcontract hercunder which (i) is
on a cost or cost-plus-a-fixed~fec basig, or (ii) is on a fixed-price
tasis exceeding ii dollar anount either £25,0C0 or five percent (5%)
of the total estimated cost of this contract.

(b) The Contractor shall not, without the prior written consent
of the Contracting Officer, place any subcontract which (i) is on a
cost or cost-plus-a-fixed-fee basis, or (ii) is on a fixed-price basis
exceeding in doller amount either (25,000 or five percent (5%) of the
total estimated cost of this contract, or (11i) provides for the
fakrication, purchase, rental, installation or other acquisition, of
any ltem of induatrial facilities, or of special tooling having a value
in excess of £1,000, or (iv) is on a time-and-naterial or lakor-hour
taeis, or (v) involves research and develorment work, The Contracting
Officer nay, in his discretion, ratify in writing any such subeontract;
such action shall constitute the consent of the Contracting Officer as
required by this paragraph (b)e

(e) The Contractor agrees that no subcontract placed under this
contract shall provide for payment on a cost=plus-a-percentage-ofe-cost
tasls,

-9 -
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(@) The Contraecting Officer may, in his discretion, spoeifically
apprevz in writing any of the provisiong of a subcontract, However,
such upproval or the consent of the Contracting Officer obtained as
required by this clause shall not be corgtrued to constitute a detcr-
nin.tion of the allowability of any cost under this contract, unless
such approval specifically provides that it constitutes a deteridnation
of the allowubility of such cost. '

(¢) The Contractor shall give the Contracting Officer limediate
notice in writing of any actlon or suit filed, and prompt notice of
any clain made against the Contractor by any subcontractor or vendor
which, in the opinion of the Contractor, may result in litigation,
relat~d in any way to this contract with respcet te which the Con—
tractor way be entitled to reimbursenecnt fron the Govermments

(£f) (AFPI 7-203.8) The Contracting Officer may approve all
or part of the Contractor's purchasing system cud from time to time
rescind or roinstate such approval, Such approval shall be decned
to fulfil the rogquirenents for obtaining the Contracting Officer's
conseat to subcontracts as prescribed in paragraph (b) above,

UTILIZATION OF SMALL BUSINESS CONCERNS QASPR 7104414 AFPL 7-403,9)

(a) It is the policy of the Govermnent as declared by the
Congress to bring <bout the greatest utilization of suall business
concerns which is consistent with efficlent production,

(b) The Contractor agrees to accomplish tho maximm anount of
subcontracting to swall business concerns thaot the Contractor finds
to be consistent with the efficlent performance of this contract,

TERMII ATION (ASPR 8-702 AFPI 7-403,10)

(a) The perfornance of work under the contract ney be torndnatod
by the Govermnont in accordance with this clause in whele, or from tine
to tire in part, (1) whonever the Gontractor shall default in perfornance
of this contract in accordance with ite terms (ircluding in the ter:
fdefault" any such failure by the Contractor to make progress in tho
prosecution of the work hereunder as endangors such perfortance), and
shall fail to cure such default within a period of ten days (or such
longer poriods ns the Contracting Officer nay allow) atfter roceipt from
the Contracting Officer of a notice specifying the default, or (2) when-
ever for any roason the Contracting Officer shall deteririne that such
ternination is in the best intercst of the Govermment, Anyv such
ternination shall be effected by delivery to the Contractor of a
Notice of Teriination specifying whether terrdnation is for the defaudt
of the Contractor or for the convenlence of the Govermment, the oxtent
to which performance of work under the contract is terninated, und the
date upon which such termination becones effective. If after notice of
tormdnition of this contract for default under (1) above, it is

(CPFF Apr. 18, 158)
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" determined that the Contractorts failure to perform or to make progress

in performance is due to causes bgyond the control and without the

fault or negligence of the Contractor pursuant to the provisions of the
clause of this contract relating to excusable deleys, the Notice of
Termination shall be deemed to have been issusd under (2) above, and the
rights and obligations of the parties hereto shall in such event be
governsd accordingly., "

(b) After receipt of a Notice of Termination and except as other-
wise directed by the Contracting Officer, the Contractor shall (1) stop
work under the contract on the datei and to the extent specified in the
Notice of Termimatlon; (2) place no further orders or. suboontzracte for
materitls, services, or facililieg-excepl a8 may be necessary for com—- -
pletion of such portion of the work under the contract as is nct
terminated; (3) terminete all orders and subcontracts to the extent that
they relate to the performance of work terminated by the Notice of
Tormination; (4) assign to the Government, in bthe manner and to the
extent directed by the Contracting Officer, all of the rigut, title,
and interest of the Contractor under the orders or subconbtracts so
terminated, in which case the Government shall have the right, in its
discretion, to settle or pay any or all claims arising out of the
termination of such orders and subcontracts; (5) with the approval or
ratification of the Oontracting Officer, to the extent he may require,
which epproval or ratification shall be final and conclusive for all
purposes of this clause, settle all cutstanding liabilities and all
claims arising out of such termination of orders and subcontracts the
cost of which would be reimbursable, in whole or in part, in accord-
ance with the provisions of this contract; (6) transfer title (to the
extent that title has not already been transferred) and, in the Hanner,
to the extent, and at the times directed by the Contrecting Officer,
deliver to the Government (1) the fabricated or unfabricated parts, work
in process, completed work, supplies, and other material produced as a

part of, or acquired. in respect nf the performence of, the work terminated

by the Notice of Termination, (ii) the écnplotéd’ or paftially conpleted
plans, drawings, information, and other property which, if the contract
kad been completed, would be required to be furnished to the Govermment,
and (11i) the jigs, dies, and fixtures, and other specisl tools.and-toelir:
acqulred or manufactured for the performance of this contract for the
cost of which the Contractor has been or will be reimbursed under

this contract; (7) use its best efforts to sell in the manner, at the
tines, to the extent, and at the price or prices directed or authorized
by the Contracting Officer, any property of the types referred to in
provision (6) of this paragrarh, provided, however, that the Contractor
(1) shall not be required to extend credit to any purchaser, and (ii)
mey acquire any such property under the conditions prescribed by and

at a price or prices approved by the Contracting Officer; and provided
further that the proceeds of any such transfer or disposition shall be
epplied in reduction of any payments to be mede by the Govermment to the
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price or cost of the work covered by this contract or paid in such other

manner as the Contracting Officer me¥ direct; (8) complete performance

of such part of the work as shall not have been terminated by the Notice

of Termination; snd (9) teke such action as may be necessary, or as the

Contracting Offilcer may direct, for the protection and preservation of

the property related to this contract which is in the possession of the

Contractor and in which the Government has or may acquire an interest.

The Contractor shall proceed immediately with the performance of the

above obligations notwithstanding any delay in determining or adjusting

the amount of the fixed-fee, or any item or reimbursable cost under this

clause. At any time after expiration of the plant clearance pericd, as

defined in Section VIII, Armed Services Frocurement Regulation, as 1t

may be amended from time to time, the Contractor may submit to the

Contracting Officer a list; certified as to quantity and qualilty, of any

or all items of termination inventory not previously disposed of,

exclusive of items the disposition of which has been directed or author-

1zed by the Contracting Officer, and may request the Government to remove

gnch items or enter into a storage asgreement covering them. Not later than

fifteen (15) days thereafter, the Government will acdept title to such

{tems and remove them or enter into a storage agreement covering the

same, provided that the list submitted shall be subject to verification

by the Contracting Officer upon removal of the items, or 1T the items

are stored, within forty-five (45) days from the date of submission of

the list, and any necessary adjustment to correct the list as submitted

shall be made prior to final settlement.

(c) After receipt of a Notice of Termination, the Contractor shall
submit to the Contracting Officer its termination eclaim in the form and
with the certification prescribed by the Contracting Officer. Such
claim shall be submitted promptly but in no event later than two years
from the effective date of termination, unless one or more extensions in
writing are granted by the Contracting Officer upon request of the
Contractor made in writing within such two~-year period or authorized
extension thereof., However, if the Contracting Officer determines that
the facts justify such actlon, he may receive and act upon any such
termination claim at any time after such two-year period or any extenslon
thereof. Upon failure of the Contractor to submit its termination claim
within the time allowed, the Contracting Officer may determine, on the
basis of information asvailable to him, the amount, if any, due to the
Coutractor by reason of the termination and shall jhereupnn pay to the
Contractor the amount so determined.

(4) Subject to the provisions of paragreph (c), the Contractor
and the Contracting Officer may agree upon the whole or any part of the
amount or amounts to be pald (including an allowance for the fixed-fee)
to the Contractor by reason of the total or partial termination of work
pursuant to this clause. The contract shall be amended accordingly,
~and the Contractor shall be pald the agreed amount.
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(e) 1In the event of the failure of the Contractor and the
Contracting Officer to agree in whole or in part, as provided in
paragraph %d) above, as to the amounts with respect to costs and
fixad-fee, or as to the amount of the fixed-fee; to be paid to the
(' .iractor in connection with the tepminatlon of work pursusnt to tuis
- uuse, the Contracting Officer shall determine; on the basis of
isformution availeble to him, the amgunt, if any, due to the
Cemiractor by reason of the termination and shall pay to the
¢ -tractor the amount determined as follows:

(1) If the settlement includes cost and fixed-fee

(1) There shall be included therein all ccats and
expenses reimbursable in accordance with this contrzect, not previously
paid to the Contractor for the performance of this contract prior to the
effective date of the Notice of Termination, and such of these cosuws as
way continue for a reasona.le time thereafter with the approvsl of or
as directed by the Contracting Officer, provided, however, that is
Contractor shall proceed as rapidly as practicable to discontiuuc
sroh corts, ;

(11) There shall be included therein so far as nc-
included under (i) above, the cost of settling and paying claims arisin?
out of the termination of work under subcontracts or orders, &s 1rovidud
in paragraph (t)(5) above, which are properly chargsa ble to ko ter:i 'nated
portion of the contract,

(i11) There shall be included therein the reascoable costs
of settlement, including accounting, legal, clerical, and other expenses
reagonably necessary for the prepmration of settlement claims and
supnorting data with respect to the terminated portion of the comtract
and for the termiration and settlement of subcontracts thereunder,
torether with reasonable storage, transportation, and other cosis ircurred
in connection with the protection or disposition of termination inventory;
vrovlded, however, that if the termination is for default of the
Contractor there shall not be included any amounts for the preparation
of the Contractor's settlement proposal.

(iv) There shall be included therein a portion of the
fixed-fee payable under the contract determined as follows:

(A) In the event of the termination of this
contract for the convenience of the Govermment and not for ths deferilt
of the Contractor, there shall be paid a percentage of the fec equlvalent
to the percentage of the completion of work contemplated by the cownbtract,
less fixed-fee payments previously made hereunder,
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: (B) In the event of the termination of this
contract for the default of the Céntractor, the total fixed«fes payaile
shall be such proporticnate part of the fee (or, if this contract

cails for articles of different types, of such part of the fee ac is
reagonably allocable to the type of articles under consideratiorn) as the
total number of articies delivered to and acceptad by the Goverument
besrs to the total number of articles of ‘a like kind called for by this

S N
ECGe .

If the amount determined under this paragraph i
lees than the total payment of fixed-fee theretofore made to the
Coutractor, the Contructor shall repay to the Govermment the evccss
amount, ‘

(2) If the settlement includes only the fixed-fee, the
emount thereof will be determined in accordance with subparszraph (e)
(1) (iv) above,

(£) The Contractor shall have the right of appeal, under thre
clause of this contract entitled "Disputes," from any determinetion
mads by the Contracting Officer under paragraphs (c) or (e) abov-, oxcept
that if the Contractor has failed to submit its claim within the time
provided in peragroph (c) atove and has failed to request extension of
such time, he shall rave no such right of appeal. Ir any case where
the Contracting Officer has made a determination of <he smount dus
unlcr paragraph \¢) or (e) above, the Govermment shail pay to +he
Ceriractor the following: (i) if there is no right of appeal hereunder
cr iLf no timely appeal has been taken, the amount so determined by the
Ccntracting Officer, or (ii) if an appeal has been taken, the emount
finally determined on such appeal,

(g) 1In arriving at the amount due the Contractor under this
clause there shall bte deducted (1) all unliquidated advance or other
unliquidated payments theretofore rede to the Contractor, (2) any
claim which the Govermment may have against the Contractor in
connection with this contract, and {3) the agreed price for, or the
proceeds of sale of, any materials, supplies, or other things ascquired
by the Contractor or sold pursuant to the provisions of this ciause
and not otherwise recovered by or credited to the Government.,

(b) In the event of a partial termination, the portion of the
fixed-fee which is payable with respect to the work under the continaed
portion of the contract shall be equitably adjusted by agreenent between
the Contractor and the Contracting Officer, and such adjustmert sh-11 be
evidenced by an amendment to this contract,

(1) The Govermment may from time to time, under such terms and
conditions as it may prescribe, make partial payments and payments
on account against costs incurred by the Contractor in connection with
the terminated portion of the contract whenever in the opinion of the
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Contracting Officer the aggregate of such payments shall be within the
apoun to which the Contractor will be entitled hereunder. If the total
of such paynents 1s in cxcess of the anount finally deternined to be due
under this clause, such excess shall be payable by the Contracter to the
Govermicnt upon demand, together with interest computed at the rate of

6% per annurl, for the perdlod from the dute such excess paynent is reccived
by the Contractor to the date on which such excess is repald to the Govern—
nent; provided, however, that no interest shall be charged with respect to
any such excess payment attributuble to 3 reduction in the Contractor's
clain hy rcason of retention or other disposition of termination inventory
untii Lea aays after the date of such retention or disposition,

(J) The provisions of this olausc relating to the fixed-fce shall
be inapplicable if this contract does not provide for paynent of a fixcd—
fee,

(k) Unless otherwise provided for in this contract, or by applicable
stotute, the Contractor frou the effective date of termination and for
a period of six years aftor final sottlonent under this contract, shall
preserve and make avallable to the Govermnent at 2ll reasonable tirmes at
the officec of the Gontractor, but without dircet charge to the Govorne
nent, all its books, rccords, docuents, and other evidence bearing on
the cost and cxpenses of the Contractor under this contract and relating
to the work termincted hereunder, or, to the extent approved by the
Contracting Officer, phetographs, rnierophotographs, or cther authentic
repreducticns thereol,

EXCUSAELR DELAYS (ASPR 7-203,11 AFPI 7-303,10)

(£.; The Contractor shall not be in default by reason of any failrre
in peiiormance of this contract in accordence with its terms (including
any fadlurc by the Contractor to meke progress in the prosecution of the
work hercunder which endangers such performance) if such failure ariscs out
of causes beyond the contrul and without the fault or negligence of the
. Contractor, Such causcs include, but are not restricted to: acts of God
or of the public cneny; acts of the Govermnent; fires; floods, cpidaiics;
quarantine restrictions; strikes; freight cobargoes, unusually scvero
weather; and failure of subcontractors to perforn or make progress due to
such comees, unless the Centracting Officer shall have dotermined that the
supplics or scrvices to be furnished under the subcontract were obtainable
from other sources and shall have ordered the Centractor in writing to
procurc such ssrvices or supplics frou such other sources, and the Contractor
shall have failed reasonalbly to corply with such ordor. Upon request of the
Contractor, the Contracting Officer shall ascortain the facts and extent
of such failure and, if he shall deteimiine that such failure was ocecasioned
by any one or nore of the said causes, the delivery schedule shall be
rovised accordingly, subject to the rights of the Govormient undor the
clause hereof entitled "erninction®,
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(b) If the Contractor becones unable to complete the contract work
and nake delivery at the tine specificd in the Schedule because of technical
difficulties, notwithstonding the cxercisec of good faoith and diligent
efforts in the porformonce of the work called for hereunder, it nay give
the Contracting Officor written notice of the anticipated defutlt with
reascns therefory Such notice and reasons shall be delivored not leoss
than forty-five (45) days before the completien date specificd in the
Scheduls or within such time as the Contracting Officer deons sufficient,
If suct notice is duly given, thon to the extent the intorest of tho
Governont makes an exteonsion desirable the Contracting Officer nay, in
his direretion, oxtend the poriod of tine speeified in the Schedule for
guch poriod as he deens advisable, and this contract shall then be modified
in writing accordingly, .

DISPUTES (ASPR 7-103,12 AFPI 7-403.12)

(a) Except as otherwise provided in this contruct, any dispute
concerning a quostion of fact arising under this contract which is nct
disposed of by agrecnment shall t.o decided by the Contracting Officer, who
shall reduce his decision to writing and mail or cthorwise furrish a
copy thercof to the Contractor, The decision of the Contracting Officor
#hall Lo final and conclusive unless, within 30 duays fron the date of
receipt of such copy, the Contractor mails or otherwisc furnishes to the
Contracting Officer a written appeal addrcssed to the Scerotary., The
decision of the Secretiry or his duly authorized representative for the
deterninction of such cppeals shall be final ond conclusive unless
deterriinied by o court of colipetent jurisdiction to have been fraudulent,
or capricious, or arbitrary, or so grossly errcncous ag necesarily to
inply boed faith, or not supported by subst.ntial covidencc, In conncetion
with any appeal procceding under this clause, the Contractor shall be
afforded an opportunity to be heurd and to offer evidence in suppert of
its appoal, Pending final decision of o dispute hercunder, the Controctor
sholl proceed diligently with the perfornunce of the contract and in
accordance with the Contracting Officer's decision,

-’ (v) This "Disputes” clouse does not preclude considoration of law
Juestions in connection with decisions provided for in paragraph (a)
iboves  Provided, That nothing in this contract shall be construed as
noking findd the decisicn of any adninistrative official, rcprescntative, or
boord on o question of law,

NOTICE iND ASSISTANCE REGALDING PaTENT INFLINGEMENT (ASPR 9-104 AFPI T~404,,13)

The provisions of this clausc shall be applicabloe only if the anount
of this contract is in coxcess of 5,000,

(a) Tho Contractor shall report to the Contracting Officor, promptly
and in recasonable written detail, cach notice or clain of patent infringe—
aent bused on the performance of this controct of which the Contractor
has knowledge,

(CPFF &£pr,18, !58)
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(b) In the ovent of litigation cgainst the Govermicnt on account of
any cilain of patent infringemcnt arlsing out of the performance of this
contreet or out of the use of any supplics furnished or work or scrvices
perforned herecunder, the Contractor shal@:furnish to the Govermment, upon
request, all evidence and inforimtion in posscssion of the Contractor
portaining to such litigation. Such cvidence and infornation shall be
furnished at the expensc of the Govermment except in thosc coses in which
the Contractor has agreed to indermify the Govermient against the elain
being ssserted, ; T

BUY L. .ULCAN ACT (ASPR 7-103,14 AFPI 7-403,14)

(a) In acquiring end products, the Buy Arisrican Act (41 U.S. Code
10a-a) provides that the Govormient glve profcerence to donestic source
end products. For the purposc of this clauso:

(1) Yeonponents! neans those drticlos, naterials, and supplics,
which are directly incorporated in the oend products;
1
(11)  Yend products neans those articles, matcrials, and supplics,
which are to be acquired under this contract for public usc; and

(i11) o "donostic source end product® neans (A) an unnanufacturcd
end product which has been mined or produced in the United States and (B)
an ond product manufactured in the United States if the cost of the
conponcnts thereof which are nined produced, or manufactured in the United
States exceeds 50 percont of tho cost of all its conponents, For the
purposcs of the (a?(iii)(B), conponents of foreign origin of the same type
or kind as the products roferred to in (b)(ii) or (4ii) of this clausc
shall Toe treated as conponents ined, produced, or nmanufactured in the
United States,

(b) The Contractor agroes that there will be delivered under this
contract only douestic scurce ond products, cxcopt end products:

(1) which are for usc outside the United States;
(1i) which the Govermient determrines are not nined, produced, or
panufactured in the United States in sufticient and reaseonably available

commercial quantities and of a satisfectory quality;

(1i1) ase to which the Socretary determines the donestic preforence
to be ilanconsistent with the public intercest; or

(iv) as to which the Sceretary deterniines the cost to tho Govern—
nent to be wreasonable.
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CENVICT LABOR (ASPR 12-203 AFPI 7-403,15)

In connection with the performonge of work under this contract,
the Contractor agrees not to cripleoy any person undergoing scntence of
inprisomient at hard labor,

EIGHT~HOUR L&W OF 1912 (ASPR 12-303,1 AFPI 7-403,16)

ihis contract, to the extent that it is of a charactor speeificd in
the Eight~Hour Law of 1912 as anmended (40 U.S. Code 324-326) and is not‘
covered by the Walsh-Hecaley Public Contrpcts Act (41 U.S. Code 35-45), is
subjeet to the following provisions and oxceptions of sald Eight-Hour
Law of 1912, as amended, and te all other provisions and oxceptions of
sald Law

No laborer or mechanic doing any part of the work contenplated by
this contract, in the ciploy of the Contractor cr any subcontractor
contracting for any part of the said work contemplated, shall be required
or periitted to work riore than eight hours in any onc calendar day upon
such work, except upon the condition that compensation is paid to such
laborer or mechunie in cccordance with the provisions of this clausc,

The wages of every laborer and ncchanic ernployed by the Contractor or
any subcontractor engaged in the perfornance of this contract shall be
coriputed cn a busic day rate of eight hours per day; and work in cxcess
of cight hours per day is porrdtted only upon the condition that every
such loborer and mechinic shall be corpensated for all hours werked in
cxeeas of elght hours per day at not less than onc and cne-half tincs the
basic rate of pay. For cach ¥ielation of the requirenents of this clause
a ponalty of five dollars shall be imposed for each laborer or mechanic for
every calendar day in which such enployce is required or perizitted to
labor nore than cight heurs upon seid work without rcceiving cormpensation
corputed in accordance with this clause, and a1l penaltics thus inposcd
shall be withheld for the use a«nd benefit of the Governnent,

NONDISCRIMINATION IN WMPLOYLENT (ASPR 12-802 AFPI 7-403,17)

(a) In connection with the perfornance of work under this contract,
the Contractor agrecs not to discrininate against any ciployec or applicant
for employment because of race, religion, color, or national origin., The
aforesaid provision shall include, but not be linited to, the followings
cuploynient, upgrading, denotion/or transfer; recruitient or recruitment
advertising; layoff or termination; rates of pay or other forns of
conpensation; and selection for training, including apprenticeship, The
Contractor agreecs to post hercafter in comspicuous places, available for
erployees and applicants for erployment, notieces to be provided by the
Contructing Officer sctting forth the provisions of the nondiserimination
alausc,

(b) The Contrcctor furthor agrees to insert the forogoing provision
in all subcontructs hereunder, cxcept subcontracts for standard cormercial
supplics or raw naterials,
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OFFICIALS k0T TO BENNEFIT (ASPR 7-103,19 AFPI 7-403.18)

No nenber of or delegate to Congress, or resident commissioner,
shall be admdtted to any share or part of this contract, or to any
benefit that nay arise thorofran; but this provision shall not be
construcd to extond to this contract if made with a corpcration for

fts gencral benefit, :
COVENZ:T AGAINST CONTINGENT FEES (ASPR 7~103,20 AFPI 7-403.19)

The Contractor warrants that no pergon or selling agency has
been @ ployed or retained to soliclt or sceure this contract upoen
an agr.orent or understanding for o comrgssion, percentoge, broker-—
age, cit contingent fee, oxcepting bona fide enployecs or bona fide
established commercial or selling agencigs nalntained by the Contractor
for the purposc of sccuring busincss, Fdr breach or violation of this
warranty the Government shall have the right to annul this contract
wlthout liability or in 1ts discretion to deduct from the contract
price or consideration, or othorwise recover, the full amount of such
asomission, percentage, brokeroge or contingent feocs

PATENT RIGHTS (ASPR 9-107 AFPI 7-403,20)

- {2) A4s used in this clausc, the following torms shall have the
neanings sct forth below:

(1) Tho tern "Subject Invontion" mcans any invention,
inprovenent or discovery {whether or not patentable) conceived or first
antually reduced to practice cither (4) in the perfornance of the
cxperinentel, developmental, or rescarch work called for or required
under this contract: or (B) in thoe perfornance of any cxperinental,
developnental, or rescarch work relating to the subjcet ruttor of
this contract which was done upon an understanding in writing that a
contract would bhe awarded; provided that the term "Subjoct Invention®
shull not include any inventicn which i1s spccifically identificd and
listed in the Schedule for the purposc of execluding it fron the
licensc granted by thils clausc,

(i1) The term Mechnical Perscnnel! ncans any person enployed
by or working under contract with the Centractor (other than a sub—
contractor whose responsibilities with respoct to rights aceruing to
the Govornmnent in inventicns arising under subcontracts set forth in
paragiophs (g), (h), and (1) belew) who, by reason of the naturc of
his dutles In connection with the prrformance of this contract, would
reasonably be oxpeeted to make inventions,

(111) The terms "subcontract™ and "subcontractor! rean any
subcontract or subcontractor of the Contractor, and any lowor-tior
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subcontract or subcontractor under this aohtract;

(*)(1) The Contractor agroes to und docs hercby grant to the
Gover .ent an irrevocable, nonexclusive, nontransferable, and royalty—
free ileense to practice, and cause to be practiced by or for the Unitod
States Goverment throughout the world, each Subject Invention in the
ranufacture, usc and disposition according o law, of any article or
ratericl, and in the use of any nethod, No license granted hercin
shall convey any right to the Govermnent to nanufacture, have manufactured,
or usc any Subjcet Invention for the purpese of providing services or
supplics to the gineral public in competition with the Controctor or
the Contracter's comicrcial licensees in the licensed ficlds,

(2) With respect tos

(i) any Subject Invention made by other than Technical
Personnel;

(i1) any Subjcet Invention concoived prior to, but first
actwily reduced to practice in the courso of, any of the experinental,
developuental, or research work specificd in (a) (i) above; and

(111) the practice of any Subject Invention in foreign
countrics; the oblligotion of the Contractor to grant a licensc as
provided in (b)(1) above, to comvey title as provided in (d)(ii)(B)
or (d)(iv) below, and to convey foreign rights as provided in (e)
below, shall be linited to the cxtont of the Contractor's right to
grant the sane without incurring any obligation to pay royaltics or
other conpensation to others solely on account of said grant,
Nothing contained in this Patent kights clause shall be dooned to
grant cny license under any invention other than a Subject Inventicn,

(e) The Contractor shall furnish to the Centracting Officer the
following information and reports coneorning Subjeet Inventicn which
reasonably appeirs to be patontablet

(1) a written disclosurc proiptly after concepticn or first
actual reduction to practice of each such Invention togethor with a
written stotenent specifying whether or not a United States patent
application claiming the Invention has beon or will be filed by or
on behalf of the Contractors
'

(ii) interin reports, at least cvery twelve nonths,
carmencing with the date of thig contract, each listing all such
Inventions conceoived or first actunlly reduced to practice nore than
three wnionths prior to the date of the report, and not listed on a
prior interin roport, or cortifying that there are no such unroported
Inventions; and
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(ii1) prior to final Settlement of this contract, a final
report listing all such Inventiong including all those previously
listed in interim reports,

(4} In connection with each Subject Invention referred to in
(c}{1) above, the Contractor shall do the following:

(1) 4if the Contractor gpecifies that a United States patent
e lication claiming such Invention will be filed, the Contractor shall
iie or cause to be filed such appli@ation in due form and time; however,
i the Contractor, after having specified that such an application
would be filed, decidea not to file,@r cause to be filed said application,
the Contractor shall so notlfy the Contracting Officer at the earliest
practicable date and in any event not later than eipht months after
first publication, public use or salp.

(11) if the Contractor specifies that a United Stutes
patent application claimins such Invention has not been filed and will
not be filed (or having specified that such an cpplication will be
filed thereafter notifies the Contracting Officer to the contrary),
tse Contracting Officer shalls

(A4) inform the Contracting Officer in writing at the
earlliest practicable date of any publication of such Invention made by
or known to the Con*ractor or, where applicable, of any contemplated
publication by the fontractor, stating the date and identity of such
publication or contemplated pullication; and

(B) convey to the Govermment the Contractor's entire
right, title, and inverest in such Invention by deliverying to the
Contracting Officer upon written request such duly executed instruments
(prepared by the Goverrment) of assignment and application, and such
other papers as are deemed necessary to vest in the Govermment the
Contractor's right, title and interest aforesaid, and the right to
apply for and prosecute patent applications covering such Invention
throughout the world; subject, however, to the right of the Contractor
specified in (e) below to file foreign applications, and subject
further to the reservation of a non-exclusive and royalty-free
license to the Contractor (and to its existing and future associated
and affiliated companies, if any, within the corjorate structure of
which the Contractor is a part) which license shall be assignable to
the successor of that part of the Contractor's businsss to which such
Invention pertains;

(111) the Contractor shall furnish promptly to the
Contracting Officer on request an irrevocable power of attorney to
inspect and meke copies of each United States patent application
filed by or on behalf of the Contractor covering any such
Invention;
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(iv) In the event the Contractor, or those other than the
Govermment deriving rights from the Contractor, elects not to continue
prosecution of any such United States patent application filed ky or
on behalf of the Contractor, the Contractor shall so notify the
Centracting Officer not less than sixty days before the expiration of
the response period and, upon writtep request, deliver to the Contracting
Officer such duly executed instruments (prepared by the Government) as
are deemed necessary to vest in the Govérmment the Contractor's entire
right, title, and interest in such Invention and theepplication, subject
to the reservation as specified in (d)(ii) above; and

(v) the Contractor shall geliver to the Contracting Officer
duly executed instruments fully confirmatory of any license rights
hevein egreed to be granted to the vaernment.

(e) The Contractor, or those other than the Government deriving
rights from the Contractor, shall have the exclusive rights to file
applications on Subject Inventions in each foreign country withins

(1) nine months from the date a corresponding United States
application is filed;

(11) six months from the date permission is granted to file
foreign applications where such filing had been prohibited for security
reasons; or

(1ii) such longer period as mey be approved by the Contracting
Officer, The Contractor shall, upon written request of the Contracting
Oficer, convey to tle Government the Contractor's entire right, title,
and interest in each Subject Invention in each foreign country in which
en application has not been filed within the time akove specified,
subject to the reservation of a non-exclusive and royalty-free license
to the Contractor together with the right of the Contractor to grant
sutlicenses, which license and right shall be assignable to the
successor of that part of the Contractor's business to which the Subject
Invention pertains,

(f) If the Contractor fails to deliver to the Contracting Officer
the interim reports required by (e)(ii) above, or fails to furnish the
written disclosures for all Subject Inventions required by (c)(i) above
shown to be due in accordance with any interim report delivered under
(¢)(41) or otherwise known to be unreported, there shall be withheld
from payment until the Contractor shall have corrected such failures
either ten percent (10%) of the amount of this contract, as from time
to time emended, or five thousand dollars ($5,000), whichever is less.
After payment of eighty percent (80%) of the amount of this contract,
as from time to time amended, payment shall be withheld until a reserve
of either ten percent (10%) of such amount, or five thousand dollars
(45,000), whichever is less, shall have been set aside, such reserve

IA-RDP64-00360R000800020019-2
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or balznce thercof to be retained until the Contractor shall have
furnished te the Contracting Officers: =

(1) the fimal roport required by (c)(iii) above;
j q

(11) writton disclosures for all Subjcct Inventions required
by (c)(i) above which are shown to be due in accordance with interin
reporte delivered under (c)(4i) above or in accordance with such final
reportis or arc otherwise known to be umreported; and

(111) +the informotion as to any subcontractor required by (h)
below, The noxirmm anount which may be Qithhold under this paragraph
(£) shall not oxcced ton percent (10%) of the anount of this contract or
five thousond dollars (45,000), whichever is less, and no anount shall
be withhold under this paragraph (f) when the am~unt spocifiod by tils
paragraph (f) is being withheld under other provisions of this contract,
The withholding of any ancunt or subsequent paynent thereof to the
Contructor shall not be construcd as a waiver of any rights accruing to
the Guvermient under this contract, This paragrash (f) shall not be
construcd ag requiring the Contractor to withhold any amounts fron a
subcontractor to enforce corpliance with patent provisicns of a subcontract,

(g) The Contractor shall exert all reascnable cffort in negotiating
for tho inclusicn of this Patent Lights clause in any subcontract here-
under of three thousand dollars ({3,000) or more having exporinental,
developnental, or rescarch work os one of its purposes., In the cvent of
refusal by a subcontractor to accept the Patent Rights clouse, tho
Contractor shall not proceed with the subecontract without writhen
authorization of the Contracting Officer, and upon obtaining such
authorizaticn, shall cocperate with the Goverrmont in the negotiation
with such subcontructor of an ac-eptable patent rights clause; provided,
however, that the Contracter shall in any event require the subcontractor
to grant to the Goverment pagent rights under Subject Inventions of no
less scope and on no less favorable teorms than trese which the Contractor
hes under such subcontrocts, oxcept that in no event shall the subcontractor
be required to grant to the Govermment patent rights in cxcess of thosc
herein agreed to be granted to the Governnont by the Centractor.

(h) The Controctor shall, at the carliest practicable date, notify
the Contracting Officer in writing of any subcontract containing a
patent rights clause, furnish the Contracting Officer a copy of such
clause, and notify the Contructing Officer when such subcontract is
capleted, Tt is understood that with rogpeet to such subcontract
clause, tho Govermnent is a third party beneficiary, and the Contractor
hercby cssigns to the Government =1l the rights that the Contractor would
have to enforce the subcontractor's obligations for the benefit of tho
Govermient with respcet to Subject Inventions. The Contractor shall not
be obligated to enforee the aprecrents of any
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subcontractor hereunder relating to Subject Inventions,

(1) When the Contractor shows that it has been delayed in
tr.o performance of this contract by reason of its inability to obtain
in accordance with (g) above a sultable patent rights clause from a
qualified subcontractor for any item or service required under this
contract for which the Contractor itself does not have available
faxilities or qualified personnel, the Contractor's delivery dates
sh:ll be extended for a period of time equal to the duration of such
delay; and, upon request of the Contpactor, the Contracting Officer
shall determine to what extent, if any, an additional extension of
the delivery dates anl an increase in contract prices based upon
additicnil ccst incurred by such delay are proper under the
cicumetances; and the contryact shall be modified accordirgly. If
the Contractor, after exerting all reasonable effort, is uaable to
oktain a qualified subcontractor as get forth above, the Contractor
rar submit to the Contracting Officer a written reguest for walver or
nc “<ification of the requirement that a suitable patent rights clause

-

e included in the subcontract,

Such request shall specifically state that the Contractor has
used all reasonable effort to obtain such qualified subcontractor, and
shell cite the waiver or termination provision hereinafter set forth.
If, within thirty-five (35) days after the date of rsceipt of such
request for a walver or modification of said requircment, the Contracting
Officer shall fail to Geny in writing such request, the requirement
shall be deemed to have been waived by the Govermment. If within such
neriod the Contractor shall receive a written denldl of such request by
the Contracting Officer, this contract shall thereupon automatically
terminate and the rights and obligations of the parties shall be govern-
ed Yy the provisions of the clause of this contract providing for
ternination for the convenience of the Government.

GOVERMMENT PROPERTY (4SPR 13-503 AFPI 7-403.21)

() The Govermment shall deliver to the Contractor, for use in
connection with and under the terms of this contract, the property
descrited in the Schedule or specifications, together with such related
data and information zs the Contractor may request and as may reasonably
be required for the intended use of such property (hereinafter referred
to as "Govermment-furnished Property"). The delivery or performance
dales for the suppliecs or services to be furnished by the Contractor
wler this contract are bascd upon, the expectation that Government-
furnished Property sultable for use will be delivered to the Contractor
at the times stated in the Schedule or, if not so stated, in sufficient
ti~e to enable the Contractor to meet such delivery or performance
¢oves. In the event that Govermnment-furnished Property is not
de_ivered to the Contractor by such time or times, the Contracting
Clficer shall, upon timely written request made by the Contractor,
rake a determination of the delay occassioned the Contractor and shall
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cquitably adjust the estimated cost, fixed fee, or delivery or perfornance
dates, or all of thow, and any othor contractual provisisns affccted

by such lelay, in accordance with the procedurcs provided for in the
clause of this contract entitled "Changes." In the event that Govern-
nent-furnished Property 1s received by the Contractor in a condition

not suitoble for the intended use, the Contractor shall, upon rcceipt
therecs notify the Contracting Officer of such fact and, as dirccted

by the Contracting Officer, either (1) return such property at the
Governtiont's expense or otherwise dispose of the prop.rty or (ii)

effect repoirs or wodifications, Upon completion of (1) or (ii) above,
the Centracting Officoer upon written ruguest of the Contractor shall
cquitally adjust the cstimated cost, fixed feo, or delivery or performance
dates, or all of them, and any other contractual provisicn affectoed

by the return or dlspesition, or the repalr or nodification, in accord-
ance with the proccdurcs provided for in the clausc of this contract
entitled "Changes." The foregoing provigions for adjustriont arc oxelusive
and the Govermnment shall not be liable to suit for broach of contract

by rcason of any cdclay in delivery of Govermment-furnished Property

or delivery of such propcrty in a condition not suitable for its

intendod usc.

(b) Title to all property furnishod by the Govermment shall remain
in the Govermient, Titlo to all proprrty purchased by the 6ontractor,
for theo cost of which tho Contractor is ontitled tc be reinbursed as a
direcet iten of cost under this contract, shall pass to and vest in tho
Governnont upen deldvery of such property by the vendor. Title to
other proporty, the cost of which is reimbursable to the Centractor
urler this contract, shall pass to and v-st in the Governnent upen (1)
issuance for use of such property in the performance of this contract,
or (ii) cormonecnent of processing or use of such property in the
performance of this contract, or (iii) reimburscnient of the cost thoercof
by the Govermnent, whichever first occurs. 411 Govermnent—furnished
Property, tog.thor with all proporty acquired by the Contractor title
to which vests in the Governnent under this parcgraph, arce subject
to the provisicns of this clausc and arc hereinaftor collcctively
referrel to as "Goverment Proporty,m

(e) Title to the Governnoent Property shall not be affected by the
inecorperation cr attachnent thercof to any property not cwned by the
Government, nor shall such Governnent Property, or any purt thercof, be
or becore o fixture or lose its identity as personalty by reason of
affixation to any realty., The Centractor shall maintain adequate
proporty control records of the Government Property ond shall identify
the Gevernnent Property as such in accordance with the roquirencnts
of the "amual tfor Control of Govermnont Property in Possession of
Contractors™ (Appendix B, Amad Services Procurenent Regulation), as
in ¢ffuet cn the date of the contract, which Monual is horeby incor—
porated by referonce and tade a part of this contract,
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1 .<Q) The Govarnment Prepsrty previded or furniched wursuont 3
he Terms of this eontrast shell, unlags otherwise -rovided herein,
be used only for the performance of +his conir_oct,

(e) The Contructer shall naintain and acdrdinister, In accérdonce
vith sound irdustricl practice, a progra fer the naintenance, repair
pretecyion and preservation of Gevermment property, so s te adaurs ’
Its Tl evailebility and usefWiness foz the performance of this
CfﬁtTA?t. The Contlracter shull +oke 811 reosnAnable gteps Lo conply
W}E@ 21l appropriate directisns or instructions whish the Centructing
9f41oer Loy prescribe as reagenably necessury fer the pretection ef )
Fevernnent preperty, )

(£) (%) The Contracter shall not be liabls for any loss of or

d&MQP? te the Govermment preperty, or fer ewrense idantal to

SUCh 1ess or demage, except +that the Gontf;c%or ghall he responsible

??{ >hy sush less or Junage (including expenses incidental thereto)

&) which results frowm willful misconduct or l.ick of gmod faith on the
p?rﬁ of an¥¢mf the Contractor's dirscters or cffﬂcérs; cr en the part
iitjiis°fwigshijﬁJE??f;Vfggerintenﬁents{ or othgy equivalent représsnn
A1 of %hy*dFQTTSOfSP:EVEml?F or dlre?E}on of (I) all or §ub§tan}}ally

of the C"+nj;1‘7{J t‘f _ufiness? er (II) all er substanticlly a;%

o e Jﬁﬂsjadtor 8 oparations at any sne plant or separate location
iﬁm”gifg ﬁ?%? c?pﬁrafjjis being perferned, eor (III) a separate and
f'E;f“ Fid jor industrisl eperation in cennection with the pertormance
zhe”Btih;?zzg?Ct%ﬁ°r+(fihwhifh results fren a failurs «n the part of

rn e pmft of;?nueogod£SeJW¢llfulﬂmlsgquuct er l@?k of goed ia}t?‘
neaticned in ﬂu; y o L/{lrpf o o'{il?er?f or c.v-;hsl“ 1"epx'r:‘es:en'lau.,‘rves
1 &n"wrda;opo-:E;r:hTQph-kn) ab?ve, (1) ?o naintain and alminister,
rep;jflﬂrrg;;ﬂfqu gognﬁ 1§dustf%:l pgggtloe, the pregran for ncintenance,
vy pﬁr;ggéiﬂ‘zgﬂo; an..greaer22ulén ?f ch?rnuent prgﬁerty as rvequired
Wity &ﬁfmiiwrnﬁﬂﬁliie?§q+$r <ff> Lq_oakc iLl reisanablebstepﬁ ?o conply
urrlayr baréz}émir?ifvhﬂ{$”fen girfgt%ons o the wontrdctlng Oiflcer
g “"P“l‘?’.“ef90f5 er (C) fer whick the Conlracter ia
:i;iff:ﬁg ffsp?fS;b+e undeg the express terns of the clause or
éy%T:::W:e%Lgﬁfjﬁd in ﬁbe‘uchedgla; rr (B) which results frenm a risk
tﬂ; ;y}:£+12?difeﬂ-5?.ne insured un?er tris centract, but only to
or babéﬂpJax+g£{e %,?u%fn?e g0 r?qulred to ke prooured‘and'maintaiged,
evor 1s QTQSEgﬁf Cw fE?J?TFOe acbuglly"procure@ and @a;n?al?ed{ which-
Gﬂveré& H;‘yﬂ;;? Cig(m, {ﬂlch Tesults from a Tl?k which is in fact
ot Op]Y'{ »+§-fd§lw nr for Whl?h the Contract in otherwise reiubuvsed,
. '-i~J 0 “he exzbtent of such insurance or reiubursenent; previded that,
;;SZSIEh:ﬂgznsznzfr?EeI?Lg?iﬁi?c?p?ions shull ke apg%icable in auy
JAstted by any Mhrr :Xh;‘l;? . ’ld‘nlj(-ier hy one ei{cept‘lon sl wol be
a8 relleving ggbnﬁ_; f-iJlﬁni 7 his ?J%HSQ‘Shdil net b? constirued
or dirre oo d‘%pr;;ngﬁac o; ffgnpilﬁblllty 1or'lass o1 destructlen of
te the éxtent‘hhj+J{;fﬁﬂgf?periy in 1?8 possessien er control{ except
Oentruating ﬁfflcér,:ﬂfh‘ﬁ;::igjcxi-wiié ﬁh?'PELOT Jpprajﬁl O; the

5 sty Per the Tollef of the wuhcentyacter

4
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from such liability, In the absence of such approval, the subcontract
shall contain appropriate provisions requiring the return of all Govern-
ment property in as good condition as when received, except for reasonable
wear and tear or for the utilization of the property in accordance

with the provisions of the prime contract,

(11) The Contractor shell not be reimbursed for, and shall
nc’ include as an item of overhead, the cost of insurance, or any
poovision for a reserve, covering the risk of loss of or damage to
the Govermment property, except to the extent that the Government may
heve regulred the Centractor to carry such insuvance under any other
provision of this contract,

(1id) Upon the happening of loss or destruciion of or
damage to the Government Property, the Contractor shall notify the
Contracting Officer therof, and shall communicate with the Loss and
Salvage Organization, if any, now or -hersafter designated by the
Ceutracting Officer, and with the assistance of the Loss and Salvage
Organization so designated {unless the Contracting Officer has designated
that no such organization te employed), shall teke all reascnable steps
to protect the Govermment Property from further damage, separate the
damaged and undamaged Govermment Property, put all the Govermment
Property in the besy possible order, and furnish to the Contracting
Officer & statement of (A) the lost, Cestroyed and damaged Govern—
mens Property, (B) the time and origin of the loss, destruction or
derage, (C) ail known interests in commingled property of which the
Government Property is a part, and (D) the insurance, if any, covering
any part of or intercst in such cormingled property. The Contractor
shall meke repairs and renovations of the damaged Government Property
or take such other action, as the Contracting Officer directs,

(1v) In the event the Contractor is indemnified, reimbursed,
or otherwise compensated for any loss or destruction of or damage to
the Government Property, it shall use the proceeds to repair, renovate
or replace the Government Property involved, or shall credit such
proceeds apainst the cost of the work covered by the contract, or shall
otherwise reimburse the Govermnent, as directed by the Contracting
Officer, The Contractor shell do nething to prejudice the Government's
right to reecover against third parties for any such loss, destruction
or demage and, npon the request of the Contracting Officer, shall, at
the Government's expense, furnish to the Govermment all reasonable
assistance and cooperation (including the prosecution of suit and the
execution of instruments of assigrment in favor of the Government) in
crtaining recovery. In addition, where the subcontractor has not been
relieved from 1liability for any loss or destruction of or damage to
Government property, the Contractor shall enforce the liability of the
suncontractor for such loss or destruction of or damage to ‘the
Govermment property for the benefit of the Governmment,
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4855 04
For use where applicables:

(v) In the ovent any aireraft arc to be furnished under this
contrees, any loss or destruction of, or danage toj such aireraft or other
Gover: .nt property oceurring in connection with operaticns of said air-
oraft ill be governed by the clause of this gontract captioned "Flight
Hisks", to the extont such clause is, by ite terus, applicablc,

(g) The Govermicnt shall ot all reasonable tines have access to the
prenises where any of the Govermrent property is Iocatod,

(h) The Govormient Property shall romain in the posscssion of tho
Contractor for such pericd of tine as is required for the porforiiance of
this contract unless tho Contracting Officer dstomiines that the interosts
of the Govermient require ronoval of such property, In such caso the
Contractor shall pronptly toke such cetion as the Contracting Officer may
dircet with respoct to the rernoval and shipping of Govermient Proporty.

In any such instonce, the controct may be anended to acconplish an cquitable
' adjustiont in the torms and provigions thereof,

(i) Upon the conpletion of this contract, or at such ecarlior dates as
ray be fixed by the Contracting Officer, the Contractor shall subnit to the
Contracting Officor in a forn aceeptable to hin, inventory schodules covering
all itoms of the Govermment Property not consuned in the performance of
this contract or not theratofore deliverod to the Goveormment, and shall
deliver or nake such cther disposal of such Govormnent property as nay be
dirccted or authorized by the Contracting Officor, The nct procecds of any
such cdisvosal shall be cretited to the cost of the work covered by the
contract or sholl be paid in such nanner as the Contructing Officor noy
Adrecets  The foregoing provisions shall apply to serap fron Govornnent
Property provided, however, that the Contracting Officoer nay authorizoe or
Gircet tho Contrnctor to onlt frem such inventory schedules any scrap
cohsisting of cutting an? processing waste, such as chips, cuttings, berings,
turnings, short ends, circles, trimnings, c¢lippings, and rarnoents, and

w0 dispuse of such scrap in cecordance with the Controctor's normal practice
and account therefor as a part of general ovorhead or other reinbursable
cogt in accorlance with the Contractor's established acecunting proceldurcs,

(3) Unless othorwise provided hercin, the Govermicnt shall not bo under
iy duty or obligation to restore or rehebilitate, or to pay the cost of the
restoration or rchobilitation of the Contractort!s plunt or any portion thorcof
Jhich is affectod by the renoval of any Govermncnt Property.

(k) Directions of tho Contracting Officer and corrmmnications of the
Jontractor issucad pursuant to this clause shall be in writing,

(1) 4&s provided in paregraph (1) of the above clause, the Contracting
'fficor ray, subject to Departiental procelures, authorize or approve usc
f the Contractor's cstablished scrap disposnl and acecounting procedures
henever the anount and recoverable value of serap fron the Governrient
Toperty arc relotively vdnor and the Contractor?d establishod procedures for
<ceuwrulating and disposing of serap and croditing the procceds thercof to
eneral overhoad or other grnoral cost will perrit the Governnmont to sharc

quitably in such serop rocovery.thraush o pad 1 YOG
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YOIl SESLIABILITY TO TEIRD FUESCHS (a9PR 7-283.22 AFFI 7-403.22)

(a) Thé Contracter shall précurd ond therbafter raintain workmen's

brW'vvatlon, erployer's Lialility, ooyprehpns ve general liability (bedily

inj> y) and comprehsnsive autemebile ligbility (bodily injury and
pravsrty damoage) insurance, with respect *n performance under this
cortract, and such cther insurasnce as the Contracting Cfficer nay
frem time to time require with respect te perfermconce under this
contract; provided, that the Contractorsin fulfilluent of its
ijj””tLon te procure workmen's corpensutlon insvrance nay, with
the approval ef the Contracting Wfficer and pursuant to statutory
outhority, maintain a self-insurance program, sll insurance required
pursuant to the provisicns of this parggraph shall be in such foim,
In gueh °nounb%, and for guch periods of tiue as +be Contracting
Officer may from time to tine require &r approve, and vith insurers
approved by the Contracting Officer,

(1) 'The Sontracter agrees, hto the extent and in the manuer
reguired by the Controeting Cfficer, to subwit for the approval of
the Contracting Cfficer any other insurance maintained by the Gontraector
in connerticn with the perfermance ¢f tlis contract and fer which the
Gontractor seeks reimbursenent hereunder,

(c) The Contractor shall be reinbursed: (1) for she rortion
zllonable to this contract ef the reasonable cost of lnsurance as
r@qured or aprrovad p suant te the provisions of this clause, and

1) for liahilit third persons fer loss or for damage te

prnm oty (ether than proparty (a) owned, occupled or used by the
Sontreetor er rented Lo the Contractor or (E) in the care, custody,
or ccatrel of the Gnntldcdor>, or fer death or bedily injury, not
Pﬂwprn“ﬂted by insurance or etherwise, arising eut ef the perfermcnce
of this contruct, whether or net caused by the negligence ef the
Confr.cter, its agenis, servants or employess, provided such
abildties are repr@%en+nd by final judgments or by settlements
aprraved In writing by the Govermuent, and expenses incidental to
sueh liebilities, ercept liobilities (I) for which the Conlractor

is ethervise resprnsible under the express terms of the clause or
clauges, Iif any, specified in the Schedule, er (II) with respect

to waﬂh the Caontractor has failed to insure as required or maintain
insurance as ap reved by the Contracting Officer or (IFI) which results
from willful miscanduct or lack ef good faith on the part of any of
the Uontraotor‘” directors or efficers, or on the part of any of its
rmunegers, superintendents, er ether eguivalent represent.iives, who
nas quorywnnon or direction of (1) oll or substantiall all of the
Sontroetar's business, or (2) all or substantially all of the Cen—
tractor's aper.tions at any one plant or separate locaticn in w ich
tids eontract 1s belng performed, er (3) a separate und couplete
najor industrlal operation in cermectien with the perfornance of

this eaniract, The feregeing shall not restrict the right of the
Centracter to be rei.bursed for the cest of insurance naintained by
the Sontracter in nennection with the perfermance of thils contruct,
other thon inswrance recwired to be eubnibisd fer approval er required

Sanitized - Approved For Rel
(Crev Apr, 18, '53)

-RDP64-00360R000800020019-2




.Sanitized ;Appr*ﬁ!éd For Release : CIA-RDP64-08360R000800020019-2

e b

- te e procurad and procured and neintoined pursuant to the provisions
of this clausc, provided such cost woudd gonstitute Allowzlle Costs
under tho clause of this contract centitled #Allowable Cost, Fixed Foo
an Paynenty"

(1) The Contractor shall give the Govertment or its representatives
Irmedicte notice of any suit or action filed, or pronpt notice of any
clain 1wde, against the Contractor arising cut of the performance of this
contract, the cost and expense of which rney be raeinbursable to the
Contrector under the provisions of this contract, and the risk of which is
then v insured or in which the anount clained exceeds the anount of
cover:. ¢s The Contractor shall furnish irmedictely to the Geovernment
coples of cll pertinent papcrs reecived by the Conteactor, If the anount
of tho 1icbility clained exceeds the amount of coverage, the Contractor
~shall authorize representatives of the Governnont to collaborate with
- counsel for the insurance- carrier, if any, in scttling or defending
such clain, If the licbility is not insured or covorcd by bond, the
Contractor shall, if rcguired by the Gevernment, authorize represcntatives
of the Govermnent to scttle or defond any such clalin and to represent
the Contractor in or toke charge of any litigation in connection therewith;
provided, however, thut the Contractor nuy, at its own expense, be
assoclated with the representatives cof the Governrent in the settle-
nent or defense of any such clain or litigation,

AUTHORIZATION AND CONSENT (ASPR 9-102,2 AFPT 7-403,23)

The Govermnent hereby glves its authorization and consent for all
use and nanufacture of any patented invention in the perfornance of this
contract or any part hercof or any anendnent hereto or any subcontract
hereunder (incluling any lowor—tier subconmtract),
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FILING OF PATENT APPLICATIONS (4SPR 9106 AFPT 7~404.3)

(a) Bofore filing or causing to be filed o patent application
diseclosing any subject natter of this contract; which subject natter is
classified "Secrct or higher, the Contractor shall, citing the
thirty (30) day provision below, transidlt the proposed application
to the Contracting Officer for deternimation whether, for rcasons of
noticncl security, such application should be placed under an order
of scercey or sealed in accordonce with tho provisicns of 35 U. Si
Code 181-188 or the issuance of a patont should be otherwise delayed
under portinent statutes or regulations; and the Contractor shall
obscrve any instructions of the Controcting Officer with respect to
the nomner of delivery of the patent application to the U, S. Patent
Office. for filing, but the Contractor shall not be denied the right
to filc such patent applicution, If the Centracting Officer shall
not have given any such instrueticns within thirty (30) days from
the date of neiling or other transrdttel of the propesed applicotiong
the Contractor nay file theopplication,

(b) The Contractor shall furnish to the Centracting Officer,
at the tine of or pricr to the ti..c when the Contractor files or
causes to be filed a patent application disclosing any subject matter”
of this contract, which subject natter is classificd "Confidential,
a copy of such application for deteridnation whether,
for reasens of national sccurity, such application should be placed
under an order of soccrecy or the issuance of o patent should be
otherwise deloyed under pertinent statutes or regulation.

(e¢) TIn filing any patent application cening within the scope of
thie clausc, the Contractor shall obscrve all applicable sccurlty
regulations covoring the transnission of clagsificd subjeet natter,

REPORTING OF ROVALTIES (4SPR 9-110 AFPT 7-404.A4)

The provisicns of this clausec shall be applicable only if the
amount of the contract is in excoss of $50,000,

(a) The Contractor shall report in writing (in quadruplicate)
to the Contracting Officer as soon as practicalle after oxecution of
this centract whother or not any royaltics in excess cf {250 have
been paid or are te be pald by the Contractor Airectly to any porscn
or firn in comnection with the paorfornance of thils contract, If
royaltics in excess of %250 have becn paid or are to be paid to any
person or firm, the report shall include the following 1tens of
infornation with respect to such royaltics (including the initial €250),

(1) The name and address of coach licensor to whon royaltics
in excess of 250 have been paid or arc to be pald,

(CPFF Arg
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- (2) The patent nunkers, patent application soricl nunbers
. (with filing dates), or othor identification of the basis for such
royaltioes,

. (3) The nanncr of corputing the royaltics consisting of (i)
o brisf identificotion of cach royalty-bearing unit or process, (ii)
the total anount of royalties, and (iii) the poreentage rate or dollurs
and couts ancunt of royalties on cach such unit or process, proviced
that 1f the royaltics cannot be corputed in terns of units or dollars
and cents value, then other data showing the nanner in which the
Contractor computes the reyalticse

() In licu of furnishing a report undor paragraph (a), the
Gontractor may furnish o single, consolidated report for cach account—
ing period of the Contractor auring which the Ceontractor hos controcts
7ith the Governnent, provided the Contractor has requosted and obtained
the prior written appreval of the Contracting Officer. Such censolidated
reports shall bLe furnished, when the furnishing thorcof has been
approved, in the mumber of copics as approved, as socn as proacticable
after the closc of the accounting poriod covered by the report, Such
censolidated report shall be nade in accordsnce with Controctor'ts
established accounting practice and shall include, for the accounting
period, the total ariount of royclties aceruing to cach licensor at a
rate in oxcess ofﬂi?OOO per annun on the Contractor's over-all business,
together with (1) the nane ond address of cach such licensor, (ii) the
patent nucbers, patent cpplicition sericl numbors (with filing datos),

or othor identificatirn of the basis for such royaltics, (iii) a bricf
description of the subjoct matter of the license unlor which royaltics
are charged, (iv) the percentage rate or unit uncunt, or if the
royaltios Jdo not acerue by rate or unit cnount, such other data showing
the marror by which the royelties acerue to licenscr, and (v) an
estinete or approximation (without detailed accounting) of the portien
of such royalties that nay be attributakle to Govormnent contracts,
The Centractor shall, if requested by the Govermuent, furnish at Govern-—
nent axpense a more detailed allocuti n of such royalty paynonts

wottributable to Govermment gontracts,

(c) In tho ovent that the Controctor requests writton approval
to furnish consoliduted rcports under peragraph (b) above, the
Gontracting Officer shall prouptly consider the request ond furnish
to the Centractor a letter stoting whether or not the request is
epproved and, notwithstanding any such approvel, the Centracting
Officer shall have the right to questicn any such subscquently
furnishesd roport as to accuracy or corpletencss of data and to ask
for additional infornation, The Contracter shall furnish a copy
of such letter of approval to the Contracting Officer adninistering
this contruct,
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(@) After payient of eighty percent (80%) of the ariount of this
contract, ws fron tine to tine aiended, further poynent shall be withheld
until a roscrve of cither (1) ton percent (10%) of such anount or (ii)
5,000, which cver is less, shall have been set aside, such reserve or
the baionce thercof to be reteinoed until the Contractor shall have
furniencd to tho Contracting Officer the repert ealled for by paragraph
(2) heroof or the copy of the lottor approving the Contractor'!s roquest
to furnish the report under paragraph (b); provided that ne ancunt shall
continde to be withheld fron paynent for the causes specified in this
varagraph (@) if the Ccntracting Officer shall find thuat the Contractor
his not been furnished a letter as required by paragraph (e) within a
reasontble tine after making written request to subnit a singlo,
consolidated report under the provisicns of paragraph (b) of this clausc;
and provided further that tho Contrueting Officer nay, in his diserction,
order puynont to be withheld 4in the ancunt and nanner above provided if
the report ealled for by paragraph (a) is'unsatisfactory or the report
called for ty peragraph (b) is Juc tut hag not been rcecelved, or if
reccived, is found to bo msatisfactory, Ne amount shall be withheld

o Wdler this paragriph when the dpirwn ancunt specified by this

paragr:-n 1s being withheld under cther provisions of this c-ntract,
The withholding of any cneount or subsequent paynent therocf te the
Centractor shall not bo crnstrued as a walver of any right accruing to
the Governrent under this centract,

RIGHTS 1N DATA-UNLIMITED (uSPR 9-203,1 AFPI 74044 5)

() The tern "Subject Data as used herein includes writings,
sound recordings, pletorial reproductions, drawings or other graphieal
represcntations, and works of any similar nature (whether or not
cepyrishted) which are specificd to be deldivored under this contract,
fhe torn doos not inelude fincneinl roperts, cost anulyses and other
information incidental o contract administration,

(b} Subject to the proviso of (e} below, the Governriont nay
ﬂuplic¢te, use, and diselose in any nanneor and for any purposc

i-'%hatsoovmr, and have others so do, all Subject Data delivered under

this contract,

(¢) The Contractor agrecs to and d-cs hercty grant tc the
ioverment, and to its officors, agents, and onployees acting within
the scope of their official duties, a royalty-free, ncnexcelusive and
lrrevoeable liconsc throughout the world, to puklish, translate,
seprocuce, deliver, porforn, dispose of and to authorize others so
to do, all Subjcet. Data now or hereafter covered by copyright; PROVIDED,
“hot with respect to such Subjeet Data not criginated in the perfornmance
f this contract but which is incorporated in the work furnished under
this contruet such license shall be only to the extent that the
jontractor, its erployces, or any individual cr ecncern specifically
npleyed or assirmed by the Contractor to originate and prepare such Data
mder this contract, now has, or pricr to coupletion or final sottlencnt
f this contract may acquire the right to grant such license without
seeondng liable to pay compensation to others solely boeause of such
mrant,
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(d) The Centractor shall exert all reagsnable effort to advise
the Contracting Officer, at the tine of delivery of the Subjeet Data
furnished under this contract, of 21l invoei~ns of the right of
privicy contained therein and of all orticns of such Data copicd frenm
work 1ot composed or produced -in the perfornance of this contract and
nct licensed under this clause, ‘

(¢) The Contractor shall report to the Contracting Officer,
prouprley end in reascnable written detail, ecch notice cor clain of
copyrizht infringenent rcceived by the Centractor with respeet te all
Subjeet Data delivered under this contract,

(f) Nothing contained in this clausc shall inply a licensc to
the Governnent under any patent or be copstrued as affecting the scope
of any lieconse or other right othorwisc grunted tc the Governrient under
any patont,

(2) The Contractor shall not affix any restrictive rcrkings upon
any Subject Data, and if such nnrkings are affixed, the Governnmont shall
have the right ot any tine to nedify, roiove, obliterate or ignore any
such rarking,

MILIT.RY SECURITY REQUIREMENTS (ASFR 7104412, T=204al2 AFPL 7—404,7T)

(a) The previsions of this clause shall apply to the extont that
this contraet invelves access to sccurity informaticn classifiod
"Confidential® including "Cenfidential - - Modified Handling Authorized"
or higher,

(b) The Govermnent shall notify the Contracter of the security
classificatlon of this contract and the clenents thercof, and of any
subsequent revisicns in such sccurity classification, bty the usc of a
Security Requlrenents Chock Idst (DD Form 254) .

(¢) To the extent the Govermment his indicated as of the date of

'~ this contract, or thercafter indicated, seccurity classification under
this contract as provided in paragraph (b) above, the Contractor shall
safeguard all classificd clonents of this contract and shall provide and
mointain a systen of security controls within its own organization in
accerdance wlth the reguirerients of:

(1) the Sceurity Afrecnent (DD Form 441), including tho
Departiient of Defense Industrial Sccurity Manual for Safeguarding
Claseificd Information as in effeet on the date of this centract, and
podificati-n to the Security sgreenent for the purpose of adapting the
Manual to the Contracter's business; and .

(i1) eny cuondnents to said Manual made after the date of
this contract, notice of which has been furnished to the Centractor by
the Security Office of the liilitary Departnent having sccurity cognizance
over tho facility,
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(d) Representatives of the Militery Departrient having security
cognlzonce cover the facility and representatives of the controcting
¥Mildtory Departaent shall have thé rizht to inspoct at rcas-nable
intervals the procodures, nethods, and fagilities utilized by the
Contracter in couplying with the security requirenents under this
contract, Sh-uld the Government, through its authorized represcntative,
deternine that the Contractor has not c.apliod with such requirencnts,
the Goverment shall inforn the Contractor in writing of the proper
acticns to e token in crder to offcet conpliance with such requircnionts,

(c) If, subscquent to the date of the centract, the sccurity
clussivicatlons or security requircnents imder this centract arc
changel by the Govermnnont as provided in this clausc, an’ if such
change causes an inereusc or decresse in the estirated cost of
perfornonce of this centract, the estinated cost and fixed feo,
ghall, tc the oxtent cppropriate, be subject to an cquitable adjustrnent,
any such cquitable adjustnent shall be accenplished in the manncr set
forth in the "Changos" clause of this controct,

(f) The Contractor werces to insert, 1n all subc-ntracts hereunder
which involve access to classificd information, provisicns which shall
conforn substantially to the language of this clausc, including this
paragraph (f) but oxeluding pararresh (e) of this clausee The
Centractor iny insert in any such sucesntract, and any such subcontract
entored inte thorcunder may contain, in Iieu of paragraph (o) of this
clause, provisi-ns which pernit cquitable adjustments to be made in the
subcontract price or in the cstinated cost and tixed fee of the
subcontract (as appropriate to the type of subc ntract involved) on
account of changes in security classificoti-ns or rcequirenients nade under
the previsions of this clause subscquent te the date of the subeontract
involved,

(g) The Contractor also agrees that it shall detormine that any
subcentracter proposed by it for the furnishing of supplics and scrvicoes
which will invelve access to classified inforpation in the Centractor's
custody has been granted an appropriste facility security elearance, which
1s still in offect, pricr to being accorded access to such classificed
infornation,

WALSH-HELLEY PUELIC CONTRACTS ACT (aSPR 12-604 AFTT 7—404,8)

IZ this contrect is for the nanufucture or furnishing of naterials,
supplies, articles or equipment in an ancunt which cxccods or Loy
cxeeod $10,0GO and is otherwise subject to the Walsh-Hoaley Public
Contracts Act, o8 anended (41 U.S. Code 35—45), there are hereb
incorpcerated by reference nll representaticns and stipulaticns roquired
by scid het and regulations issued thercunder Ly the Secrotary of Lator,
such represcntations and stipulstions being subjcet to all cpplicable
rulings onc intevpretations of the Sceretary oof Laker which ore now
or 1oy hereafter be in cffect,
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" 294 GRATUITIES (ASPR 7-104¢16 AFPI 7-/0449)

(a) The Govermment nay, by written notice to the Contractor,
terminate the right of the Contragtor to prodeed under this contract
if it is found, after notice and hearing; by the Secretory or his
duly authorized representative, that gratudties (in the form of
entertainment, gifts, or otherwise) were offered or given by the
Contractor, or any agent or representative of the Contfactor, to
ary officer or employee of the Goverpment with a view toward
securing a contract or securing favoyable treatment with respect
tc the awarding or amending, or the making of any determinations
with respect to the performing, of such contract; provided, that
the existence of the facts upon whigh the Secretary or his duly
authorized representative makes such findings shall be in issue
and may be reviewed in any competent court,

(b) In the event this contract is terminated as provided in
paragraph (a) herecf, the Goverment shall be entitled (i) to pursue
the same remedies zgeinst the Contractor as it could pursue in the
event of a breach of the contract by the Contractor, and (ii) as a
Ppenalty in addition to any other damages to which it may be entitled
by law, to exenmplary damages in an amount (as determined by the
Secretary or his duly authorized representutive) which shall be not
lzss than three nor nore than ten times the costs incurred by the
Contractor in proviling any such gratuities to any such officer or
enloyea,

(e) The rights and remedies of the Goverament provided in
this clause shall nst be exclusive and are in addition to any
otlier rights and remedies provided by law or under this contract,

30« NEGOTIATED OVERHEAD RATES (ASPR 3-704.1 AFPI 7-404.12)

(a) Notwithstanding the provisions of the clause of this
contract entitled "Allowable Cost, Fixed Fee, and Faynent," the

o’ allowable indirect costs under this contract shall be obtained by

applying negotiated overhead rates to bases agreed upon Ly the parties,
as specified below.

(b) The Contractor, as soon as possible tut not later than
ninety (90) days after the expiration of each periocd specified in
the Schedule, shall subnit to the Contracting Officer a proposed
final overhead rate or rates for that psriod based on the Contractor's
actual cost experience during that period, together with supporting
cost datas Negotlation of final overhead rates by the Contractor
and the Contracting Officer shall be undertaken as promptly as
practicable after receipt of the Contractor's proposal,

(e) Allowability of costs and acceptability of cost

allocation methods shall be determined in accordance with ASFR,
Section XV, Part 2, as in effect on the date of this contract.
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(d) The results of each negotiation shall be set forth in an
amendment to this contract, which shall bpecify (i) the agreed
final rates, (ii) the bases to which the rates apply, (iii) the
periods for which the rates apply, and {iv) the specific items
treated as direct costs or any changes in the items previously
agreed to be direct costs,

(e) Pending establishment of finsl overhead rates for any
period, the Contractor shall be reimbursed either at negotiated
provisicnal rates as provided in the Schedule or at billing rates
acceptable to the Schedule or at billing rates acceptable to the
Contracting Officer subject to appropriate adjustment when the
final rotes for that period are establishede To prevent
suvstantial over or under paynent, the provisional or billing
rates may, at the request of either party, be revised by wutual
agreenent, either retroactively or prospectively. Any such
revision of negotianted provisional rates provided in the Schedule
shall be set forth in an amendment to this contract.

(£) Any failure by the parties to agree on any final rate or
rates urder this cléuse shall be considered a dispute concerning a
qusstion of fact for decision by the Contracting Officer within the
nmeaning of the clause of this contract entitled "Disputes,!

DELAY IN DELIVERY OI' DATA (AFPI 7-4036)

(a) It is undexstood that the efficient use by the Governnent
of the supplies called for hereunder requires that the data called
for hereunder bte delivered not later than the time or respective
tires herein specified, If such data is not deliver-1 at said tine
or tines, the Govermment may at its election so long «s such data
rencins undelivered, unless the delay in delivery thereof arises
ouv of causes beyond the control and without the fault or negligence
of the Contractor within the meaning of this clause hereof entitled
"Default," withhold paynent to the Contractor for any of the anmounts
then due, refuse avproval of the Contractor's vouchers and refuse to
accept further deliveries hereunder from the Contractor or take any
other action authorized by law or regulation now or hereafter in
offect including termination of the contract for default to the
extent and in the manner authorized by said clause, and may teke
any or all of the foregoing actions separately or in combination,

(b) The provisions of this clause shall only be applicable to
technical data, such as handtooks, service manuals, or other
information necessary for the proper maintenance of serviecing of the
enc items called for herein,

SUPERSTDING SPECITICATIONS (AFPI 7-404.14)

All references in any Govermment Speclfication incorporated
herein to other Govermment specifications shall be deemed to
include all specifications supplementary to or superseding the
specifications so referred to, to the extent that such supplementary

-37 ~
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Or superseding specifications are in sffect at the date of Contractor!s
latest quotation if the Contractor was furnished or otherwise notified
of the existence of such supplementary or superseding gpecification

at the time of said quotation, '

FLIGHT RISK (AFPI 7-4022)

(2) As used in this clause the ferm "Operation' includes tests
of aircraft, tests of equipment and accessories installed therein,
and the operation of any power plant installed therein, whether or
not the aireraft is in motion during the meking of any such test or
operation of any such power plant. ‘

(b) Notwithstanding the provisions of paragraph (f) of the
clause of this contract captioned "Goyermment Property," the
Contractor shall te liable for loss and destruction of and damage to
aireraft (including equipment and accgssories installed therein),
to which the Govermment has title pursuant to the provisions of this
coatracy or otherwise, occur 2 g in the course of operations of such
alreraft conducted by the Contractor in the performence of this
cortraet unless personnel condueting such operations are furnished
br the Govermment or are approved in writing by the 4ir Materiol
Arew Cormander having administrative responsibility for this
corraet, or his representative to whon such authority has been
delegated, The provisions of this eclause shall supersede any
provisions of apnlicable Air Force Specifications ingofar as such
Specifications relate to Contractor's liability in coanection with
such operations,

(e) 1f prior to final acceptance by the Government, any aircraft,
as referred to in paragraph (), are lost, destroyed, or damaged
during such operation, and if the risk of such loss, damage, or
destruction is torme by the Governrent under paragraph (f) of
the clause hereof entitled "Governnent Property," the Govermment may -
terninate this contract with respect to such aireraft, or in case
such aireraft is damaged, the Govermment nay require the Contractor
to restore such aireraft to the condition in which it was immediately
prior to such damages If the Government terminates this contract
with respect to such aireraft, the Contractor shall deliver to the
Govermment at the place at or from which such pperation is conducted
all or such parts of such aircraft as the Contracting Officer may
designate., If the Government requires the aireraft to be restored
as aforesaid, an equitable adjustuent shall be made in the estimated
cost and fixed-fee, if any, and in the time required for its
performﬂnce, and this contract shall be nodified in writing accordingly,

(d) Any dispute that may arise under the provisions of this

clause shell be determined as provided in the clause hereof entitled
"Digputesg,"
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34, ALTERATIONS (ASPR 7-105.)1 AFPI 7-L40L.10)

The folloving alterations have been made in the provisions of
this contract:

{a) Clasuse 30, NEGOTIATED OVERHEAD RATES, is deleted in its

entirety.
{v) Clsuse 32, SUPERSEDING SPECIFICATIONS, ie deleted in its
entirety.
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